
 
 
 

 
 

OCEAN CITY-WRIGHT FIRE CONTROL DISTRICT 
RETIREMENT BOARD MEETING 

 
TUESDAY, AUGUST 27, 2019 

8:00 A.M. 
233 RACETRACK ROAD N.E. 

FORT WALTON BEACH, FLORIDA 
 
 
 
 

AGENDA 
 
 

1. Approve Agenda 
 
2. Public Comments 

 
3. Approve Minutes from June 18, 2019 

 
4. Review of Reports – AndCo-Tyler Grumbles 

 
5. Salem Trust-Mark Rhein 

 
6. Legislative/Legal Updates-Stu Kaufman 

 
7. Approve 2019-20 Budget 

 
8. Adjournment 
 

 
 
 



OCEAN CITY-WRIGHT FIRE CONTROL DISTRICT 
RETIREMENT BOARD MEETING MINUTES 

June 18, 2019 
 

The Retirement Board meeting for the Ocean City-Wright Fire Control District was called to 
order by Payne Walker at 8:04 a.m. in the Training Room of the Ocean City-Wright Fire 
Department. 
 
Present: Clint Aden, Walter Ebbert, Jennifer Benedict, Brad Sasser, by Phone: Stu 

Kaufman, David Kelly, John Thinnes 
Absent:  

 
Approve Agenda 

Motion: Wally Ebbert 
Second: Jennifer Benedict 
Discussion: None 
Vote:  Unanimous 

 
Public Comments 

No Comments 
 

Approve Minutes from March 5, 2019 
Motion: Brad Sasser made the motion to approve minutes from 03/5/2019. 
Second: Wally Ebbert  
Discussion: None 
Vote:  Unanimous 

 
Review of Reports 

John Thinnes presented the March 31, 2019 Update.  David Kelly provided an update on market 
conditions and the balance on the Pension fund as of 6/13/2019, $13,159,509.96. 
 

Legislative/Legal Updates 
Stu Kaufman advised the board on the current Legislative bills that passed- Firefighter Cancer 
Bill and the Statutory Increases for Line of Duty deaths of Public Safety officers. 

 
ADJOURNMENT 

 
Motion: Brad Sasser made the motion to adjourn the meeting at 8:25. 
Second: Wally Ebbert 
Vote:  Unanimous 
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 Broad asset class returns were positive during the 2nd quarter of 2019 with

both equity and fixed income indices extending their year-to-date gains. US

stocks outperformed international stocks during a very volatile quarter. Equity

indices rose to start the period as progress in global trade negotiations

outweighed signs of weakness in macroeconomic data. However, trade

discussions between the US and China fell apart in May prompting increased

tariffs and sharp declines in equity markets. The softening in economic data,

stubbornly low inflation and the threat of slower future growth caused by

ongoing disruption in trade led the Federal Reserve (Fed) to communicate a

shift toward a more accommodative policy stance. This change in central bank

posture caused markets to rebound strongly, ending the quarter higher for the

period. Fixed income returns were also positive during the quarter as the

prospect of more accommodative monetary policy pushed interest rates lower,

increasing bond prices. Within domestic equity markets, large cap stocks

outperformed small cap equities during the quarter with the S&P 500 Index

returning 4.3% versus a 2.1% return on the small cap Russell 2000 Index. US

equity returns over the 1-year period were positive within large and mid cap

stocks, returning 10.4% and 7.8% respectively, but small cap stocks posted a

loss, falling -3.3%.

 Similar to US markets, international markets were volatile during the 2nd

quarter as investors reacted to mixed economic data, heightened geopolitical

uncertainly, particularly around the outlook for global trade and Brexit, and

increased accommodation in central bank policy with the European Central

Bank (ECB) and People’s Bank of China (PBoC) pledging additional stimulus if

needed. Developed markets outperformed emerging markets during the period

with the MSCI EAFE Index returning 3.7% versus a 0.6% return on the MSCI

Emerging Markets Index. Both developing and emerging markets posted

modest gains over the 1-year period, returning 1.1% and 1.2% respectively.

 Fixed income returns were in line with equities during the 2nd quarter. The

broad market Bloomberg Barclays Aggregate Index returned 3.1% as a more

dovish stance from the Fed and other global central banks pushed interest

rates lower across the US Treasury Yield Curve. The curve steepened but

remained inverted with shorter-term maturities paying higher interest rates

than those in the middle of the curve. Investment grade corporate issues were

the best performing securities for the second quarter in a row, outperforming

Treasury and securitized issues. The Bloomberg Barclays Corporate IG Index

returned 4.5% for the period, as corporate credit had tailwinds due to greater

interest rate sensitivity, higher yields and tightening credit spreads. Corporate

issues also outperformed the other major fixed income sectors over the 1-year

period, returning 10.7% versus a 7.9% return for the Bloomberg Barclays

Aggregate Index.

Source: Investment Metrics

The Market Environment
Major Market Index Performance

As of June 30, 2019
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Source: Investment Metrics

The Market Environment
Domestic Equity Style Index Performance

As of June 30, 2019

 US equity index returns were modestly positive across the style and

capitalization spectrum for the 2nd quarter. Corporate earnings reported during

the quarter surprised to the upside, but economic data released during the

period showed signs of slowing growth. Developments around global trade were

particularly prominent during the period, heavily influencing market sentiment.

Positive developments in trade negotiations with China came to an abrupt halt in

May leading the US to increase tariffs on $200 billion of Chinese imports from

10% to 25% and announce that the US would consider tariffs on the remaining

$300 billion in goods imported from China. China retaliated by increasing the

tariff range on $60 billion of US goods from 5-10% to 5-25%. Additionally, the

US instituted a ban on sales of technology equipment to Chinese

telecommunications firm Huawei citing national security risks. China is expected

to take similar action in retaliation although nothing has been announced. Trade

talks are ready to resume and both sides have agreed to cease escalations

following a meeting between President Trump and President Jinping at the G20

summit held at the end of the quarter. In addition, President Trump threatened a

5% tariff on all Mexican imports as a tact to reduce the level of illegal

immigration at the US border with Mexico, and US waivers on sanctions for

Iranian oil ended leading to increased tensions in the region that were further

escalated after Iran downed a US drone. Despite these headwinds, markets

rose following comments from an increasingly accommodative Fed as investors

priced in greater odds of easy monetary policy going forward.

 During the quarter, higher market cap stocks outperformed lower market cap

stocks across the style spectrum with the only exception being the

outperformance of mid cap growth stocks relative to large cap growth stocks.

The large cap Russell 1000 Index gained 4.2% during the period versus a 4.1%

return for the Russell MidCap Index and a 2.1% gain on the small cap Russell

2000 Index as market participants may be moving toward the relative safety of

large cap names as the economy continues to show growing signs of weakness.

When viewed over the most recent 1-year period, large cap stocks outperformed

relative to small cap stocks. The Russell 1000 returned 10.0% for the year while

the Russell 2000 fell -3.3%.

 Growth indices outperformed value indices across the market cap spectrum

during the 2nd quarter. Growth stocks have outperformed value in nine of the

last ten quarters. The Russell MidCap Growth Index was the best performing

style index for the period, returning 5.4% for the quarter with the small cap value

index posting the lowest relative return, a gain of 1.4%. The trend of growth

outperformance is also visible over the 1-year period as growth indices have

benefitted from larger exposures to technology which has been a large driver of

index performance over the last year, as well as a meaningful underweight to

energy which has been a relative detractor.
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 Sector performance was broadly positive across large cap sectors for the 2nd

quarter. There were gains for ten out of eleven sectors within the Russell 1000

Index during the period with four sectors outpacing the return of the index.

Cyclical sectors such as technology, industrials and consumer discretionary

were some of the best performers through the quarter returning 5.8%, 4.2%

and 5.1% respectively. Financials also outperformed, returning 7.9%, as

investors weighed the benefits of continued economic expansion due to easing

monetary policy against the effects of lower interest rates on bank earnings.

More defensive higher yielding sectors such as consumer staples, real estate

and utilities underperformed for the quarter returning 3.5%, 1.8% and 3.4%

respectively. The energy sector was the only large cap sector to post a

negative return during the quarter, falling -3.6%, as headwinds from

weakening economic data and low oil and natural gas prices weighed on 1st

quarter earnings. Health care stocks also lagged as continued discussions in

Washington around the potential for increased regulation on drug pricing acted

as a headwind. Returns over the 1-year period were positive with nine out of

eleven sectors posting gains, six of which were over 10%. Defensive sectors

such as utilities, REITs and consumer staples performed well returning 19.5%,

13.9% and 15.5% respectively. Technology returns were also strong gaining

18.6%. Energy and materials were the only sectors to post negative results

over the 1-year period with energy falling -14.9% and materials returning -

0.1%.

 Quarterly results for small cap sectors were generally worse than their large

capitalization counterparts with only two of eleven sectors (industrials and

utilities) outperforming their corresponding large cap equivalents. Five of

eleven sectors produced gains during the period with four of eleven economic

sectors outpacing the Russell 2000 Index return for the quarter. Similar to

large caps, cyclical sectors performed well on hopes that any Fed policy

easing would counteract the recent weakness in economic growth. The

industrials sector performed particularly well returning 8.2%, financials posted

a 5.1% gain and technology returned 3.1%. Utilities also outperformed

returning 5.2%. The largest detractors over the period were energy and

communication services which returned -8.7% and -6.0% respectively. Over

the trailing 1-year period, returns were broadly negative. Utilities and

technology were relative bright spots returning 18.2% and 11.1%. The energy

sector was an outlier in terms of negative returns losing -37.6% during the

period. There were also notable losses in materials and consumer staples with

materials losing -13.0% and consumer staples falling -11.1%.

The Market Environment
GICS Sector Performance & (Sector Weight)

As of June 30, 2019

Source: Morningstar Direct
As a result of the GICS classification changes on 9/28/2018 and certain associated reporting limitations, sector performance represents backward looking performance for the prior year of each sector’s current constituency, post creation of the Communication 
Services sector.  
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The Market Environment
Top 10 Index Weights & Quarterly Performance for the Russell 1000 & 2000

As of June 30, 2019

Source: Morningstar Direct

Top 10 Weighted Stocks Top 10 Weighted Stocks

Russell 1000 Weight
1-Qtr 

Return
1-Year 
Return

Sector Russell 2000 Weight
1-Qtr 

Return
1-Year 
Return

Sector

Microsoft Corp 3.71% 14.0% 37.5% Information Technology Array BioPharma Inc 0.48% 90.0% 176.1% Health Care

Apple Inc 3.44% 4.6% 8.6% Information Technology The Trade Desk Inc A 0.37% 15.1% 142.8% Information Technology

Amazon.com Inc 2.85% 6.3% 11.4% Consumer Discretionary Etsy Inc 0.36% -8.7% 45.5% Consumer Discretionary

Facebook Inc A 1.68% 15.8% -0.7% Communication Services Coupa Software Inc 0.35% 39.2% 103.4% Information Technology

Berkshire Hathaway Inc B 1.51% 6.1% 14.2% Financials Five Below Inc 0.32% -3.4% 22.8% Consumer Discretionary

Johnson & Johnson 1.37% 0.3% 17.9% Health Care Planet Fitness Inc A 0.31% 5.4% 64.9% Consumer Discretionary

JPMorgan Chase & Co 1.35% 11.3% 10.3% Financials HubSpot Inc 0.31% 2.6% 36.0% Information Technology

Alphabet Inc Class C 1.20% -7.9% -3.1% Communication Services Haemonetics Corp 0.30% 37.6% 34.2% Health Care

Exxon Mobil Corp 1.19% -4.1% -3.3% Energy Woodward Inc 0.30% 19.4% 48.0% Industrials

Alphabet Inc A 1.18% -8.0% -4.1% Communication Services Ciena Corp 0.29% 10.1% 55.1% Information Technology

Top 10 Performing Stocks (by Quarter) Top 10 Performing Stocks (by Quarter)

Russell 1000 Weight
1-Qtr 

Return
1-Year 
Return

Sector Russell 2000 Weight
1-Qtr 

Return
1-Year 
Return

Sector

Adient PLC 0.01% 87.3% -50.0% Consumer Discretionary Iovance Biotherapeutics Inc 0.13% 157.8% 91.6% Health Care

Anadarko Petroleum Corp 0.13% 55.8% -1.6% Energy Arqule Inc 0.06% 129.9% 99.1% Health Care

Cypress Semiconductor Corp 0.03% 49.8% 46.9% Information Technology Adverum Biotechnologies Inc 0.03% 126.9% 124.3% Health Care

Okta Inc A 0.04% 49.3% 145.2% Information Technology Chimerix Inc 0.01% 105.7% -9.2% Health Care

Erie Indemnity Co Class A 0.02% 43.2% 122.5% Financials Enphase Energy Inc 0.08% 97.5% 170.9% Information Technology

Heico Corp 0.02% 41.1% 83.9% Industrials Maxar Technologies Inc 0.02% 94.8% -84.0% Industrials

Legg Mason Inc-LeggMason RETAIL 0.01% 39.9% 14.4% Financials Array BioPharma Inc 0.48% 90.0% 176.1% Health Care

Exact Sciences Corp 0.05% 36.3% 97.4% Health Care Melinta Therapeutics Inc 0.00% 87.3% -79.1% Health Care

Caesars Entertainment Corp 0.02% 36.0% 10.5% Consumer Discretionary G1 Therapeutics Inc 0.03% 84.7% -29.5% Health Care

Ardagh Group SA 0.00% 35.9% 9.6% Materials Foundation Building Materials Inc 0.01% 80.7% 15.6% Industrials

Bottom 10 Performing Stocks (by Quarter) Bottom 10 Performing Stocks (by Quarter)

Russell 1000 Weight
1-Qtr 

Return
1-Year 
Return

Sector Russell 2000 Weight
1-Qtr 

Return
1-Year 
Return

Sector

2U Inc 0.01% -46.9% -55.0% Information Technology FuelCell Energy Inc 0.00% -94.0% -98.9% Industrials

Alkermes PLC 0.01% -38.2% -45.2% Health Care Halcon Resources Corp 0.00% -86.9% -96.0% Energy

Range Resources Corp 0.01% -37.7% -58.0% Energy Pioneer Energy Services Corp 0.00% -85.7% -95.7% Energy

Antero Resources Corp 0.00% -37.4% -74.1% Energy Eros International PLC 0.00% -85.2% -89.6% Communication Services

Chesapeake Energy Corp 0.01% -37.1% -62.8% Energy Superior Energy Services Inc 0.01% -72.2% -86.7% Energy

RPC Inc 0.00% -36.5% -48.8% Energy electroCore Inc 0.00% -71.4% -87.9% Health Care

Realogy Holdings Corp 0.00% -35.8% -67.4% Real Estate Ultra Petroleum Corp 0.00% -70.5% -92.2% Energy

The Chemours Co 0.02% -34.7% -44.2% Materials Nuvectra Corp 0.00% -69.6% -83.7% Health Care

United Therapeutics Corp 0.01% -33.5% -31.0% Health Care Dean Foods Co 0.00% -69.5% -91.1% Consumer Staples

Mylan NV 0.04% -32.8% -47.3% Health Care Kirkland's Inc 0.00% -67.9% -80.6% Consumer Discretionary
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Source: MSCI Global Index Monitor (Returns are Net)

 Broad international equity returns were positive for the quarter in both local

currency and USD terms. The MSCI ACWI ex US Index gained 2.1% in local

currency terms and 3.0% in US dollar (USD) terms during the 2nd quarter.

Similar to US markets, international equity investors balanced difficulties

around global trade with central bank shifts toward more accommodative

policies as a response to slowing global growth. Notably the ECB President

Mario Draghi stated that further monetary policy action may need to be taken if

inflation remains below target and the PBoC launched stimulus measures

designed to encourage growth following the deterioration of trade negotiations

with the US. Returns in USD largely outperformed those in local currency

during the quarter as the USD depreciated against most major developed

currencies following dovish Fed comments in June. However, the recent USD

strength can still be seen over the 1-year period with USD returns trailing most

local currency returns. Returns for the MSCI ACWI ex US Index were 2.2% in

local currency terms and 1.3%in USD terms for the trailing year.

 Results for developed market international indices were positive in both local

currency and USD terms during the 2nd quarter, with the MSCI EAFE Index

returning 2.8% and 3.7% respectively. Outside of central bank policy and

trade, there was notable news out of the UK with Prime Minister Theresa May

resigning from her post after her Brexit withdrawal plan failed to gain

parliamentary approval and a new vote for the office is currently underway. UK

markets were pressured by continued uncertainty around Brexit with the UK

having until October to strike an agreement with the European Union (EU) or

withdraw with no agreement in place. Despite the growing uncertainty, the

Bank of England (BoE) left monetary policy unchanged. Japan also

underperformed as the yen appreciated due to its perceived safe haven status

and trade headwinds were expected to affect its export driven economy. The

MSCI EAFE Index returned 2.2% and 1.1% for the last twelve months in local

currency and USD terms respectively.

 Emerging markets underperformed relative to developed markets for the 2nd

quarter, slightly appreciating in both local currency and USD terms. The MSCI

Emerging Markets Index gained 0.2% and 0.6% respectively. As expected,

geopolitical tensions around trade put pressure on emerging market stocks,

with Chinese equities underperforming relative to most countries. Latin

American stocks performed well with Brazil and Argentina posting strong

returns as commodity prices appreciated from recent lows at the end of 2018

and interest rates fell. Russian equities also performed well, benefiting from

increasing commodity prices, but also had a tailwind from a decrease in the

likelihood of future US sanctions. One year returns for the MSCI Emerging

Market Index were 1.8% in local currency terms and 1.2% in USD terms.

The Market Environment
International and Regional Market Index Performance (Country Count)

As June 30, 2019
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The Market Environment
US Dollar International Index Attribution & Country Detail

As of June 30, 2019

Source: Morningstar Direct, MSCI Global Index Monitor (Returns are Net in USD)
As a result of the GICS classification changes on 9/28/2018 and certain associated reporting limitations, sector performance represents backward looking performance for the prior year of each sector’s current constituency, post creation of the Communication 
Services sector.  

MSCI - EAFE Sector Weight Quarter Return 1-Year Return

Communication Services 5.4% 4.0% 4.3%

Consumer Discretionary 11.1% 5.9% -2.6%

Consumer Staples 11.7% 1.9% 4.8%

Energy 5.6% 0.4% -5.5%

Financials 18.9% 4.3% -2.9%

Health Care 11.2% 2.0% 7.5%

Industrials 14.8% 5.9% 2.4%

Information Technology 6.7% 6.6% 2.7%

Materials 7.4% 3.9% 0.2%

Real Estate 3.6% -2.2% 2.3%

Utilities 3.6% 1.5% 9.8%

Total 100.0% 3.7% 1.1%

MSCI - ACWIxUS Sector Weight Quarter Return 1-Year Return

Communication Services 6.9% 1.0% 5.6%

Consumer Discretionary 11.3% 3.8% -3.6%

Consumer Staples 9.8% 2.2% 4.6%

Energy 7.2% 0.5% -1.4%

Financials 21.9% 4.4% 2.0%

Health Care 8.3% 1.2% 4.2%

Industrials 11.9% 5.2% 2.9%

Information Technology 8.5% 4.0% -0.7%

Materials 7.6% 2.9% -0.5%

Real Estate 3.3% -1.6% 4.3%

Utilities 3.3% 2.2% 10.1%

Total 100.0% 3.0% 1.3%

MSCI - Emerging Mkt Sector Weight Quarter Return 1-Year Return

Communication Services 11.7% -2.4% 4.5%

Consumer Discretionary 13.5% -1.2% -7.6%

Consumer Staples 6.6% 3.3% 0.9%

Energy 7.9% 1.2% 16.3%

Financials 25.2% 4.0% 11.9%

Health Care 2.6% -6.6% -24.7%

Industrials 5.3% 0.0% 4.1%

Information Technology 13.9% -0.1% -6.1%

Materials 7.6% -1.2% -1.9%

Real Estate 3.0% -0.2% 10.1%

Utilities 2.7% 2.9% 9.0%

Total 100.0% 0.6% 1.2%

MSCI-EAFE MSCI-ACWIxUS Quarter 1- Year

Country Weight Weight Return Return

Japan 23.7% 15.8% 1.0% -4.2%

United Kingdom 16.8% 11.2% 0.9% -2.1%

France 11.4% 7.6% 6.5% 3.0%

Switzerland 9.3% 6.2% 8.4% 19.8%

Germany 8.8% 5.9% 7.1% -3.8%

Australia 7.1% 4.8% 7.3% 6.6%

Hong Kong 4.0% 2.7% 1.0% 10.4%

Netherlands 3.6% 2.4% 5.8% 5.3%

Spain 3.0% 2.0% 2.6% -2.1%

Sweden 2.7% 1.8% 4.9% 3.4%

Italy 2.3% 1.6% 2.9% -0.7%

Denmark 1.7% 1.1% 1.6% 5.8%

Singapore 1.4% 0.9% 7.0% 8.3%

Finland 1.0% 0.7% 0.2% -4.7%

Belgium 1.0% 0.7% 1.2% -9.1%

Norway 0.7% 0.5% 2.4% -4.3%

Israel 0.6% 0.4% -3.6% -4.5%

Ireland 0.5% 0.4% 4.7% -9.2%

New Zealand 0.3% 0.2% 3.9% 16.0%

Austria 0.2% 0.2% 0.8% -13.1%

Portugal 0.2% 0.1% 1.6% -4.6%

Total EAFE Countries 100.0% 66.8% 3.7% 1.1%

Canada 6.8% 4.9% 3.3%

Total Developed Countries 73.6% 3.8% 1.3%

China 8.3% -4.0% -6.7%

Korea 3.3% -1.0% -9.1%

Taiwan 2.9% 0.9% 1.1%

India 2.4% 0.5% 7.9%

Brazil 2.0% 7.2% 39.4%

South Africa 1.6% 6.6% -0.8%

Russia 1.1% 16.9% 27.1%

Thailand 0.8% 9.3% 19.8%

Saudi Arabia 0.8% 0.6% 11.0%

Mexico 0.7% 1.1% -7.4%

Indonesia 0.6% 3.2% 20.3%

Malaysia 0.6% 1.2% -0.8%

Philippines 0.3% 4.4% 19.7%

Poland 0.3% 3.5% 10.5%

Qatar 0.3% 0.6% 18.8%

Chile 0.2% -5.6% -12.1%

United Arab Emirates 0.2% -2.7% 3.0%

Turkey 0.1% 2.8% -17.1%

Colombia 0.1% -2.4% -3.7%

Peru 0.1% -1.9% 3.5%

Argentina 0.1% 31.7% 15.8%

Greece 0.1% 16.2% -9.2%

Hungary 0.1% -4.1% 12.7%

Czech Republic 0.0% 2.6% 1.1%

Egypt 0.0% 7.8% 5.4%

Pakistan 0.0% -20.8% -36.7%

Total Emerging Countries 26.4% 0.6% 1.2%

Total  ACWIxUS Countries 100.0% 3.0% 1.3%
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Source: Bloomberg

The Market Environment
Domestic Bond Sector & Broad/Global Bond Market Performance (Duration)

As of June 30, 2019

 Broad fixed income benchmarks built on their early 2019 gains during the 2nd

quarter. During the 1st quarter, the Federal Open Market Committee (FOMC)

reacted to a difficult end to 2018 by issuing guidance that the FOMC is no

longer projecting any further interest rate increases through 2019. Federal

Reserve Chair Jerome Powell also stated that the Fed would begin tapering

the roll off from the planned balance sheet reduction program in May with a

plan to halt the program entirely in September. The stoppage of the balance

sheet reduction program represents an easing of monetary policy. The Fed

took an increasingly dovish stance during the 2nd quarter reacting to softening

economic data, tepid inflation and increased risks around global trade. While

the committee left interest rates unchanged, the minutes from the June FOMC

meeting indicate that the committee felt “downside risks to the outlook for

economic activity had risen materially” during the quarter with several

participants noting that a “near-term cut in the target range for the Federal

Funds Rate could help cushion the effects of possible future adverse shocks to

the economy”. These comments led market participants to forecast greater

odds of an interest rate cut this year, pushing markets higher. Interest rates

fell across all maturities on the US Treasury Yield Curve with the greatest

declines occurring in the mid- and long-term issues. The curve remains

inverted with short-term maturities paying higher interest rates than issues in

the mid- to long-end of the curve. The bellwether Bloomberg Barclays US

Aggregate Index posted positive returns for both the 1st quarter and the 1-year

period, returning 3.1% and 7.9% respectively.

 Within investment grade credit, lower quality issues outperformed higher

quality issues as investors gravitated toward higher risk securities during the

quarter. Lower quality issues also benefitted from their higher durations. On an

absolute basis, without negating the duration differences in the sub-indices,

Baa rated credit was the best performing investment grade credit quality

segment returning 4.8% for the quarter, while AAA was the worst performing,

returning 2.6%. High yield issues returned 2.5% for the quarter as these issues

did not commensurately benefit from the drop in interest rates due to their

lower durations. Returns over the 1-year period generally show lower quality

securities outperforming higher quality issues.

 Investment grade corporates outperformed the more defensive Treasury and

mortgage backed sectors of the Bloomberg Barclays US Aggregate Index’s

three broad sectors during the 2nd quarter. Investment grade corporate credit

returned 4.5%, as falling interest rates benefitted these securities to a greater

degree and credit spreads have continued to tighten since the end of 2018.

When viewed over the 1-year period, corporate credit outperformed both

Treasuries and mortgage backed securities. Corporate issues returned 10.7%

versus a 6.2% return for mortgages and 7.2% gain on Treasury securities.
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Source: US Department of Treasury, FRED (Federal Reserve of St. Louis)

The Market Environment
Market Rate & Yield Curve Comparison

As of June 30, 2019

 Global fixed income returns were in line with their domestic counterparts,

slightly outperforming during the 2nd quarter. These indices have lower, or in

some cases (Germany, Japan), negative yields, but have higher durations.

The returns of these indices are also significantly influenced by fluctuations in

their currency denomination relative to the USD. The USD depreciated against

most other developed currencies, acting as a tailwind to global bond indices.

The return on global bonds, as represented by the Bloomberg Barclays Global

Aggregate ex US Index, was 3.4%. Global bonds still trail over the 1-year

period with the Global Aggregate ex US Index returning 4.1% versus a 7.9%

return on the domestically focused Barclays Aggregate Index. As global growth

has shown signs of stalling, several international central banks have started to

step back from more restrictive postures. The ECB and the PBoC have moved

toward an easing of monetary policy and implemented various stimulus

programs designed to support their respective economies. The Bank of

England and the Bank of Japan made no major policy changes during the

quarter as they continue to review macroeconomic data within their respective

countries.

 Much of the index performance detailed in the bar graphs on the previous

page is visible on a time series basis by reviewing the line graphs to the right.

The ‘1-Year Trailing Market Rates’ chart illustrates that the 10-year Treasury

yield (green line) fell from recent high’s greater than 3.0%, to 2.0% to end the

quarter. The blue line illustrates changes in the BAA OAS (Option Adjusted

Spread). This measure quantifies the additional yield premium that investors

require to purchase and hold non-Treasury issues. This line illustrates an

abrupt increase in credit spreads during the 4th quarter of 2018 as investors

moved to higher quality assets during the quarter’s risk-off environment.

Subsequently, spreads dropped steadily until they rose again in May and then

later declined in June. This spread tightening is equivalent to an interest rate

decrease on corporate bonds, which produces an additional tailwind for

corporate bond index returns. These credit spreads have tightened by about 6

basis points over the last three months. The green band across the graph

illustrates the gradual increase in the Federal Funds Rate due to the tightening

of US monetary policy during 2018. There have been no changes to the

Federal Funds Rate in 2019.

 The lower graph provides a snapshot of the US Treasury yield curve at the end

of each of the last four calendar quarters. The downward shift in interest rates

as well as a general steepening of the yield curve are clearly visible over the

last quarter. As mentioned, the yield curve continues to invert as yields on

shorter-term maturities fell less than interest rates in the middle- to long-end of

the curve.
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Asset Allocation By Segment as of
March 31, 2019 : $12,906,153

Asset Allocation By Segment as of
June 30, 2019 : $13,388,696

Allocation

Segments Market Value Allocation

Equity 9,621,942 74.6¢

Domestic Fixed Income 3,018,251 23.4¢

Cash Equivalent 265,961 2.1¢

Allocation

Segments Market Value Allocation

Equity 10,048,213 75.0¢

Domestic Fixed Income 2,959,979 22.1¢

Cash Equivalent 380,504 2.8¢

Ocean City Wright Fire Control District

Asset Allocation by Asset Class
As of June 30, 2019

NONE
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Asset Allocation vs. Target Allocation

Allocation Differences

0.0% 6.0% 12.0% 18.0% 24.0%-6.0 %-12.0 %-18.0 %-24.0 %

Cash

Fixed Income

Domestic Equity

2.8%

-17.9 %

15.0%

Asset Allocation vs. Target Allocation

Market Value
$

Allocation (%) Target (%)

Domestic Equity 10,048,213 75.0 60.0

Fixed Income 2,959,979 22.1 40.0

Cash 380,504 2.8 0.0

Total Fund 13,388,696 100.0 100.0

Ocean City Wright Fire Control District

Asset Allocation vs. Target Allocation

As of June 30, 2019
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Asset Allocation History by Portfolio

Jun-2019 Mar-2019 Dec-2018 Sep-2018 Jun-2018

($) % ($) % ($) % ($) % ($) %

Bowen, Hanes Equity 10,050,796 75.07 9,678,720 74.99 8,486,269 72.24 9,888,966 75.29 9,033,415 75.12

Bowen, Hanes Fixed Income 3,337,900 24.93 3,227,433 25.01 3,260,975 27.76 3,245,625 24.71 2,991,735 24.88

Total Fund 13,388,696 100.00 12,906,153 100.00 11,747,244 100.00 13,134,591 100.00 12,025,150 100.00

Asset Allocation History by Asset Class

Equity Domestic Fixed Income Cash Equivalent
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Ocean City Wright Fire Control District

Asset Allocation History
As of June 30, 2019
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Quarter to Date

Market Value
04/01/2019

Net
Transfers

Contributions Distributions
Management

Fees
Other

Expenses
Income

Apprec./
Deprec.

Market Value
06/30/2019

Bowen, Hanes Equity 9,678,720 -88,871 - - -10,747 - 41,447 430,246 10,050,796

Bowen, Hanes Fixed Income 3,227,433 88,871 247,545 -278,527 -3,579 -10,584 25,013 41,728 3,337,900

Total Fund 12,906,153 - 247,545 -278,527 -14,325 -10,584 66,459 471,974 13,388,696

Fiscal Year to Date

Market Value
10/01/2018

Net
Transfers

Contributions Distributions
Management

Fees
Other

Expenses
Income

Apprec./
Deprec.

Market Value
06/30/2019

Bowen, Hanes Equity 9,888,966 79,879 - - -31,948 - 116,307 -2,408 10,050,796

Bowen, Hanes Fixed Income 3,245,625 -79,879 904,365 -804,373 -10,605 -56,544 77,206 62,107 3,337,900

Total Fund 13,134,591 - 904,365 -804,373 -42,553 -56,544 193,513 59,698 13,388,696

Ocean City Wright Fire Control District

Financial Reconciliation
As of June 30,2019
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Comparative Performance

QTR FYTD 1 YR 3 YR 4 YR 5 YR Inception
Inception

Date

Total Fund (Gross) 4.20 (2) 1.91 (91) 9.66 (1) 11.27 (2) 7.95 (4) 7.46 (3) 6.60 (50) 07/01/2005

   Total Fund Policy 3.89 (4) 4.65 (14) 8.48 (5) 8.85 (54) 7.32 (20) 6.56 (22) 6.40 (66)

   All Public Plans-Total Fund Median 3.24 3.45 6.35 8.91 6.77 5.99 6.58

Total Fund (Net) 4.08 1.57 9.18 10.78 7.43 6.96 6.04 07/01/2005

Total Equity 4.86 (31) 0.93 (61) 10.94 (27) 13.90 (47) 9.44 (74) 8.97 (77) 11.01 (87) 01/01/2010

   Total Equity Policy 4.22 (51) 1.96 (50) 8.21 (58) 13.09 (59) 9.78 (67) 8.72 (81) 11.34 (84)

   IM U.S. Large Cap Core Equity (SA+CF) Median 4.23 1.89 8.85 13.70 10.62 10.31 12.98

Bowen, Hanes Equity 4.86 (31) 0.93 (61) 10.94 (27) 13.90 (47) 9.44 (74) 8.97 (77) 11.01 (86) 01/01/2010

   Total Equity Policy 4.22 (51) 1.96 (50) 8.21 (58) 13.09 (59) 9.78 (67) 8.72 (81) 11.34 (84)

   IM U.S. Large Cap Core Equity (SA+CF) Median 4.23 1.89 8.85 13.70 10.62 10.31 12.98

Total Fixed Income 2.14 (98) 4.54 (99) 5.22 (99) 3.40 (13) 3.21 (90) 2.83 (94) 4.24 (50) 01/01/2010

   Total Fixed Income Policy 3.08 (69) 7.85 (65) 7.87 (79) 2.31 (88) 3.22 (89) 2.95 (89) 3.66 (95)

   IM U.S. Broad Market Core Fixed Income (SA+CF) Median 3.14 7.92 8.11 2.80 3.63 3.29 4.23

Bowen, Hanes Fixed Income 2.12 (98) 4.52 (99) 5.20 (99) 3.39 (13) 3.21 (90) 2.83 (94) 4.23 (50) 01/01/2010

   Blmbg. Barc. U.S. Aggregate Index 3.08 (69) 7.85 (65) 7.87 (79) 2.31 (88) 3.22 (89) 2.95 (89) 3.68 (93)

   IM U.S. Broad Market Core Fixed Income (SA+CF) Median 3.14 7.92 8.11 2.80 3.63 3.29 4.23

Ocean City Wright Fire Control District

Trailing Returns
As of June 30, 2019

Returns for periods greater than one year are annualized.
Returns are expressed as percentages.
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Comparative Performance

FYTD
Oct-2017

To
Sep-2018

Oct-2016
To

Sep-2017

Oct-2015
To

Sep-2016

Oct-2014
To

Sep-2015

Oct-2013
To

Sep-2014

Oct-2012
To

Sep-2013

Oct-2011
To

Sep-2012

Oct-2010
To

Sep-2011

Total Fund (Gross) 1.91 (91) 13.52 (1) 16.78 (2) 12.51 (6) -5.30 (97) 12.79 (7) 10.58 (68) 19.42 (18) -0.45 (74)

   Total Fund Policy 4.65 (14) 7.84 (36) 11.07 (65) 10.22 (36) -0.22 (37) 11.03 (30) 11.30 (61) 17.65 (50) 1.51 (36)

   All Public Plans-Total Fund Median 3.45 7.11 11.84 9.74 -0.78 9.93 12.05 17.55 0.68

Total Fund (Net) 1.57 13.02 16.30 11.99 -5.78 12.13 9.93 18.74 -1.15

Total Equity 0.93 (61) 17.66 (44) 21.66 (18) 15.65 (19) -7.34 (96) 16.26 (82) 15.38 (91) 25.70 (75) -1.90 (82)

   Total Equity Policy 1.96 (50) 14.13 (75) 18.93 (46) 13.32 (50) -2.53 (82) 15.82 (83) 20.66 (51) 26.14 (73) -1.42 (79)

   IM U.S. Large Cap Core Equity (SA+CF) Median 1.89 17.31 18.74 13.26 0.09 19.21 20.66 29.63 1.16

Bowen, Hanes Equity 0.93 (61) 17.66 (44) 21.66 (18) 15.65 (19) -7.34 (96) 16.28 (81) 15.38 (91) 25.70 (75) -1.90 (82)

   Total Equity Policy 1.96 (50) 14.13 (75) 18.93 (46) 13.32 (50) -2.53 (82) 15.82 (83) 20.66 (51) 26.14 (73) -1.42 (79)

   IM U.S. Large Cap Core Equity (SA+CF) Median 1.89 17.31 18.74 13.26 0.09 19.21 20.66 29.63 1.16

Total Fixed Income 4.54 (99) 1.47 (3) 3.19 (5) 4.82 (94) -0.23 (99) 3.99 (79) -1.08 (42) 8.50 (11) 3.78 (95)

   Total Fixed Income Policy 7.85 (65) -1.22 (89) 0.07 (87) 5.19 (81) 2.94 (60) 3.96 (81) -1.68 (80) 5.16 (91) 5.26 (49)

   IM U.S. Broad Market Core Fixed Income (SA+CF) Median 7.92 -0.74 0.62 5.67 3.02 4.51 -1.22 6.62 5.26

Bowen, Hanes Fixed Income 4.52 (99) 1.47 (3) 3.19 (5) 4.80 (95) -0.23 (99) 3.99 (79) -1.08 (42) 8.50 (11) 3.78 (95)

   Blmbg. Barc. U.S. Aggregate Index 7.85 (65) -1.22 (89) 0.07 (87) 5.19 (81) 2.94 (60) 3.96 (81) -1.68 (80) 5.16 (91) 5.26 (49)

   IM U.S. Broad Market Core Fixed Income (SA+CF) Median 7.92 -0.74 0.62 5.67 3.02 4.51 -1.22 6.62 5.26

Ocean City Wright Fire Control District

Fiscal Year Returns
As of June 30, 2019

Returns for periods greater than one year are annualized.
Returns are expressed as percentages.
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Plan Growth

Total Fund Net Cash Flow

$0.0
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$5,366,666.8

$8,050,000.2

$10,733,333.6

$13,416,667.0

$16,100,000.4

M
a

rk
e

t
 

V
a

lu
e

9/07 3/08 9/08 3/09 9/09 3/10 9/10 3/11 9/11 3/12 9/12 3/13 9/13 3/14 9/14 3/15 9/15 3/16 9/16 3/17 9/17 3/18 9/18 6/19

$7,587,511.5

$13,388,696.1

Trailing Returns

QTR YTD 1 YR 2 YR 3 YR 5 YR 7 YR 10 YR 15 YR

Total Fund 4.20 (2) 14.30 (5) 9.66 (1) 10.12 (1) 11.27 (2) 7.46 (3) 9.53 (9) 10.54 (4) N/A

Total Fund Policy 3.89 (4) 13.03 (24) 8.48 (5) 7.91 (22) 8.85 (54) 6.56 (22) 8.59 (37) 9.51 (35) N/A

Median 3.24 12.03 6.35 7.29 8.91 5.99 8.23 9.15 6.74

Fiscal Year Returns

FYTD FY 2018 FY 2017 FY 2016 FY 2015 FY 2014 FY 2013 FY 2012 FY 2011

Total Fund 1.91 (91) 13.52 (1) 16.78 (2) 12.51 (1) -5.30 (99) 12.79 (2) 10.58 (75) 19.42 (16) -0.45 (73)

Total Fund Policy 4.65 (14) 7.84 (44) 11.07 (70) 10.22 (31) -0.22 (38) 11.03 (19) 11.30 (66) 17.65 (43) 1.51 (33)

Median 3.45 7.57 11.93 9.74 -0.64 9.44 12.25 17.06 0.60

Ocean City Wright Fire Control District

Long-Term Performance

As of June 30, 2019

Peer Group: All Public Plans-Total Fund
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5 Year Rolling Percentile Ranking
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Historical Statistics: October 1, 2007 To June 30, 2019

Consistency
Maximum
Drawdown

Alpha
Active
Return

Sharpe
Ratio

Information
Ratio

Treynor
Ratio

Beta
Tracking

Error

Total Fund 61.70 -39.64 -2.69 0.01 0.40 0.00 0.04 1.43 5.15

Total Fund Policy 0.00 -27.92 0.00 0.00 0.58 N/A 0.06 1.00 0.00

   90 Day U.S. Treasury Bill 29.79 0.00 0.75 -5.60 N/A -0.58 0.00 -0.01 9.64

Ocean City Wright Fire Control District

Long-Term Performance

As of June 30, 2019

Peer Group: All Public Plans-Total Fund
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Multi Timeperiod Statistics

1 Qtr
Return

1
Quarter
Ending

Mar-2019
Return

1
Quarter
Ending

Dec-2018
Return

1
Quarter
Ending

Sep-2018
Return

3 YR
Return

5 YR
Return

3 YR
Down
Market

Capture

5 YR
Down
Market

Capture

Total Fund 4.20 (2) 9.70 (14) -10.84 (97) 7.60 (1) 11.27 (2) 7.46 (3) 151.32 (1) 184.16 (1)

   Total Fund Policy 3.89 (4) 8.79 (39) -7.41 (47) 3.66 (10) 8.85 (54) 6.56 (22) 100.00 100.00

   All Public Plans-Total Fund Median 3.24 8.42 -7.55 2.58 8.91 5.99 93.57 107.06

Total Fund - Net 4.08 9.58 -10.94 7.48 10.78 6.96 153.79 188.71

   Total Fund Policy 3.89 8.79 -7.41 3.66 8.85 6.56 100.00 100.00

Total Equity 4.86 (31) 12.21 (69) -14.22 (57) 9.91 (1) 13.90 (47) 8.97 (77) 118.79 (8) 143.16 (1)

   Total Equity Policy 4.22 (51) 12.76 (60) -13.24 (37) 6.13 (73) 13.09 (59) 8.72 (81) 100.00 100.00

   IM U.S. Large Cap Core Equity (SA+CF) Median 4.23 13.25 -13.83 7.15 13.70 10.31 100.79 88.68

Total Fixed Income 2.14 (98) 2.92 (84) -0.55 (98) 0.65 (6) 3.40 (13) 2.83 (94) -15.21 (100) 15.57 (100)

   Total Fixed Income Policy 3.08 (69) 2.94 (83) 1.64 (23) 0.02 (83) 2.31 (88) 2.95 (89) 100.00 100.00

   IM U.S. Broad Market Core Fixed Income (SA+CF) Median 3.14 3.22 1.40 0.18 2.80 3.29 91.48 90.37

Ocean City Wright Fire Control District

Compliance Statistics

As of June 30, 2019
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Ocean City Wright Fire Control District

Compliance Statistics

As of June 30, 2019

1 Qtr
Return

1
Quarter
Ending

Mar-2019
Return

1
Quarter
Ending

Dec-2018
Return

1
Quarter
Ending

Sep-2018
Return

3 YR
Return

5 YR
Return

3 YR
Down
Market

Capture

5 YR
Down
Market

Capture

Total Equity Strategies

Bowen, Hanes Equity 4.86 (31) 12.21 (69) -14.22 (57) 9.91 (1) 13.90 (47) 8.97 (77) 118.79 (8) 143.14 (1)

   Total Equity Policy 4.22 (51) 12.76 (60) -13.24 (37) 6.13 (73) 13.09 (59) 8.72 (81) 100.00 100.00

   IM U.S. Large Cap Core Equity (SA+CF) Median 4.23 13.25 -13.83 7.15 13.70 10.31 100.79 88.68

Total Fixed Income Strategies

Bowen, Hanes Fixed Income 2.12 (98) 2.92 (84) -0.55 (98) 0.65 (6) 3.39 (13) 2.83 (94) -15.21 (100) 15.57 (100)

   Blmbg. Barc. U.S. Aggregate Index 3.08 (69) 2.94 (83) 1.64 (23) 0.02 (83) 2.31 (88) 2.95 (89) 100.00 100.00

   IM U.S. Broad Market Core Fixed Income (SA+CF) Median 3.14 3.22 1.40 0.18 2.80 3.29 91.48 90.37
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Growth of a Dollar

Bowen, Hanes Equity Total Equity Policy

$0.00
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$2.10

Trailing Returns

QTR YTD 1 YR 2 YR 3 YR 5 YR 7 YR 10 YR 15 YR

Bowen, Hanes Equity 4.86 (31) 17.66 (54) 10.94 (27) 12.23 (42) 13.90 (47) 8.97 (77) 12.00 (85) N/A N/A

Total Equity Policy 4.22 (51) 17.52 (56) 8.21 (58) 10.39 (68) 13.09 (59) 8.72 (81) 12.46 (82) 13.02 (84) N/A

Median 4.23 18.14 8.85 11.64 13.70 10.31 13.97 14.55 9.23

Fiscal Year Returns

FYTD FY 2018 FY 2017 FY 2016 FY 2015 FY 2014 FY 2013 FY 2012 FY 2011

Bowen, Hanes Equity 0.93 (61) 17.66 (44) 21.66 (18) 15.65 (19) -7.34 (96) 16.26 (82) 15.38 (91) 25.70 (75) -1.90 (82)

Total Equity Policy 1.96 (50) 14.13 (75) 18.93 (46) 13.32 (50) -2.53 (82) 15.82 (83) 20.66 (51) 26.14 (73) -1.42 (79)

Median 1.89 17.31 18.74 13.26 0.09 19.21 20.66 29.63 1.16

Bowen, Hanes Equity

Long-Term Composite Performance

As of June 30, 2019

Long-term composite performance.  Actual client results may vary.
October 2007 represents the beginning of the current market cycle.
Peer Group: IM U.S. Large Cap Core Equity (SA+CF)
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5 Year Rolling Percentile Ranking
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Risk vs Return: October 2007 to Present

Bowen, Hanes Equity Total Equity Policy
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Bowen, Hanes Equity Total Equity Policy

93.0

96.0

99.0

102.0

105.0

108.0

U
p 

M
a

rk
e

t
 

C
a

p
tu

re 
R

a
ti

o 
(%

)

93.0 96.0 99.0 102.0 105.0 108.0

Down Market Capture Ratio (%)

Historical Statistics: October 1, 2007 To June 30, 2019

Consistency
Maximum
Drawdown

Alpha
Active
Return

Sharpe
Ratio

Information
Ratio

Treynor
Ratio

Beta
Tracking

Error

Bowen, Hanes Equity N/A N/A N/A N/A N/A N/A N/A N/A N/A

Total Equity Policy 0.00 -45.80 0.00 0.00 0.44 N/A 0.07 1.00 0.00

   90 Day U.S. Treasury Bill 27.66 0.00 0.73 -7.18 N/A -0.44 0.00 -0.01 16.18

Bowen, Hanes Equity

Long-Term Composite Performance

As of June 30, 2019

Long-term composite performance.  Actual client results may vary.
October 2007 represents the beginning of the current market cycle.
Peer Group: IM U.S. Large Cap Core Equity (SA+CF)
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Growth of a Dollar

Bowen, Hanes Fixed Income Blmbg. Barc. U.S. Aggregate Index

$0.80

$1.00

$1.20

$1.40

$1.60

$1.80

10/07 4/08 10/08 4/09 10/09 4/10 10/10 4/11 10/11 4/12 10/12 4/13 10/13 4/14 10/14 4/15 10/15 4/16 10/16 4/17 10/17 4/18 10/18 6/19

$1.60

Trailing Returns

QTR YTD 1 YR 2 YR 3 YR 5 YR 7 YR 10 YR 15 YR

Bowen, Hanes Fixed Income 2.12 (98) 5.10 (97) 5.20 (99) 3.55 (92) 3.39 (13) 2.83 (94) 2.82 (72) N/A N/A

Blmbg. Barc. U.S. Aggregate Index 3.08 (69) 6.11 (79) 7.87 (79) 3.65 (85) 2.31 (88) 2.95 (89) 2.62 (92) 3.90 (93) 4.27 (90)

Median 3.14 6.43 8.11 3.97 2.80 3.29 3.10 4.61 4.72

Fiscal Year Returns

FYTD FY 2018 FY 2017 FY 2016 FY 2015 FY 2014 FY 2013 FY 2012 FY 2011

Bowen, Hanes Fixed Income 4.52 (99) 1.47 (3) 3.19 (5) 4.80 (95) -0.23 (99) 3.99 (79) -1.08 (42) 8.50 (11) 3.78 (95)

Blmbg. Barc. U.S. Aggregate Index 7.85 (65) -1.22 (89) 0.07 (87) 5.19 (81) 2.94 (60) 3.96 (81) -1.68 (80) 5.16 (91) 5.26 (49)

Median 7.92 -0.74 0.62 5.67 3.02 4.51 -1.22 6.62 5.26

Bowen, Hanes Fixed Income

Long-Term Composite Performance

As of June 30, 2019

Long-term composite performance.  Actual client results may vary.
October 2007 represents the beginning of the current market cycle.
Peer Group: IM U.S. Broad Market Core Fixed Income (SA+CF)
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5 Year Rolling Percentile Ranking
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Risk vs Return: October 2007 to Present

Bowen, Hanes Fixed Income Blmbg. Barc. U.S. Aggregate Index
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Bowen, Hanes Fixed Income Blmbg. Barc. U.S. Aggregate Index
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Historical Statistics: October 1, 2007 To June 30, 2019

Consistency
Maximum
Drawdown

Alpha
Active
Return

Sharpe
Ratio

Information
Ratio

Treynor
Ratio

Beta
Tracking

Error

Bowen, Hanes Fixed Income N/A N/A N/A N/A N/A N/A N/A N/A N/A

Blmbg. Barc. U.S. Aggregate Index 0.00 -2.98 0.00 0.00 1.08 N/A 0.04 1.00 0.00

   90 Day U.S. Treasury Bill 25.53 0.00 0.57 -3.51 N/A -1.08 0.00 0.02 3.25

Bowen, Hanes Fixed Income

Long-Term Composite Performance

As of June 30, 2019

Long-term composite performance.  Actual client results may vary.
October 2007 represents the beginning of the current market cycle.
Peer Group: IM U.S. Broad Market Core Fixed Income (SA+CF)
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Total Fund Policy Total Equity Policy

Total Fixed Income Policy

Weight (%)

Sep-2005

S&P 500 Index 100.00

Apr-2010

S&P 500 Index 75.00

MSCI EAFE Index 25.00

Weight (%)

Jun-2005

FTSE 3 Month T-Bill 100.00

Aug-2005

S&P 500 Index 60.00

Blmbg. Barc. U.S. Gov't/Credit 40.00

Apr-2010

S&P 500 Index 45.00

MSCI EAFE Index 15.00

Blmbg. Barc. U.S. Aggregate Index 40.00

Weight (%)

Sep-2005

Blmbg. Barc. U.S. Gov't/Credit 100.00

Apr-2010

Blmbg. Barc. U.S. Aggregate Index 100.00

Ocean City Wright Fire Control District

Investment Policies Benchmark History
As of June 30,2019
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Ocean City Wright Fire Control District
Compliance Checklist
As of June 30, 2019

Total Fund Compliance: Yes No N/A
1. The Total Plan return equaled or exceeded the Net 7.25% actuarial earnings assumption over the trailing three year period. 
2. The Total Plan return equaled or exceeded the Net 7.25% actuarial earnings assumption over the trailing five year period. 
3. The Total Plan return equaled or exceeded the total plan benchmark over the trailing three year period. 
4. The Total Plan return equaled or exceeded the total plan benchmark over the trailing five year period. 
5. The Total Plan return ranked within the top 40th percentile of its peer group over the trailing three year period. 
6. The Total Plan return ranked within the top 40th percentile of its peer group over the trailing five year period. 

Equity Compliance: Yes No N/A
1. Total Equity return equaled or exceeded the benchmark over the trailing three year period. 
2. Total Equity return equaled or exceeded the benchmark over the trailing five year period. 
3. The Total Equity return ranked within the top 40th percentile of its peer group over the trailing three year period. 
4. The Total Equity return ranked within the top 40th percentile of its peer group over the trailing five year period. 
5. Total Equity investments do not exceed 75% of the market value of Plan assets. 
6. Total market value of foreign securities do not exceed 25% of the market value of Plan assets. 

Fixed Income Compliance: Yes No N/A
1. Total Fixed Income return equaled or exceeded the benchmark over the trailing three year period. 
2. Total Fixed Income return equaled or exceeded the benchmark over the trailing five year period. 
3. The Total Fixed Income return ranked within the top 40th percentile of its peer group over the trailing three year period. 
4. The Total Fixed Income return ranked within the top 40th percentile of its peer group over the trailing five year period. 
5. 80% of the fixed income investments have a minimum rating of investment grade at time of purchase. 

Yes No N/A Yes No N/A
1. Manager outperformed the index over the trailing three year period.  
2. Manager outperformed the index over the trailing five year period.  
3. Manager ranked within the top 40th percentile over the trailing three year period.  
4. Manager ranked within the top 40th percentile over the trailing five year period.  
5. Manager has had less than 4 consecutive quarters of underperformance.  
6. Manager three year down market capture ratio is less than the index.  
7. Manager five year down market capture ratio is less than the index.  
8. Manager reports compliance with PFIA.  

Manager Compliance:
Bowen - FixedBowen - Equity
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Report Statistics 
Definitions and Descriptions 

  
 
 Active Return - Arithmetic difference between the manager’s performance and the designated benchmark return over a specified time period. 
 
 Alpha - A measure of the difference between a portfolio's actual performance and its expected return based on its level of risk as determined by beta. It determines the portfolio's 

non-systemic return, or its historical performance not explained by movements of the market. 
 
 Beta - A measure of the sensitivity of a portfolio to the movements in the market. It is a measure of the portfolio's systematic risk. 
 
 Consistency - The percentage of quarters that a product achieved a rate of return higher than that of its benchmark. Higher consistency indicates the manager has contributed more to the 

product’s performance. 
 
 Distributed to Paid In (DPI) - The ratio of money distributed to Limited Partners by the fund, relative to contributions.  It is calculated by dividing cumulative distributions by paid in capital.  This multiple 

shows the investor how much money they got back.  It is a good measure for evaluating a fund later in its life because there are more distributions to measure against. 
 
 Down Market Capture - The ratio of average portfolio performance over the designated benchmark during periods of negative returns. A lower value indicates better product performance 
 
 Downside Risk - A measure similar to standard deviation that utilizes only the negative movements of the return series. It is calculated by taking the standard deviation of the negative 

quarterly set of returns. A higher factor is indicative of a riskier product. 
 
 Excess Return - Arithmetic difference between the manager’s performance and the risk-free return over a specified time period. 
 
 Excess Risk - A measure of the standard deviation of a portfolio's performance relative to the risk free return. 
 
 Information Ratio - This calculates the value-added contribution of the manager and is derived by dividing the active rate of return of the portfolio by the tracking error. The higher the 

Information Ratio, the more the manager has added value to the portfolio. 
 
 Public Market Equivalent (PME) - Designs a set of analyses used in the Private Equity Industry to evaluate the performance of a Private Equity Fund against a public benchmark or index. 
 
 R-Squared - The percentage of a portfolio's performance that can be explained by the behavior of the appropriate benchmark. A high R-Squared means the portfolio's performance has 

historically moved in the same direction as the appropriate benchmark. 
 
 Return - Compounded rate of return for the period. 
 
 Sharpe Ratio - Represents the excess rate of return over the risk free return divided by the standard deviation of the excess return. The result is an absolute rate of return per unit of risk. A 

higher value demonstrates better historical risk-adjusted performance. 
 
 Standard Deviation - A statistical measure of the range of a portfolio's performance. It represents the variability of returns around the average return over a specified time period. 
 
 Total Value to Paid In (TVPI) - The ratio of the current value of remaining investments within a fund, plus the total value of all distributions to date, relative to the total amount of capital paid into the fund 

to date.  It is a good measure of performance before the end of a fund’s life 
 
 Tracking Error - This is a measure of the standard deviation of a portfolio's returns in relation to the performance of its designated market benchmark. 
 
 Treynor Ratio - Similar to Sharpe ratio but utilizes beta rather than excess risk as determined by standard deviation. It is calculated by taking the excess rate of return above the risk free 

rate divided by beta to derive the absolute rate of return per unit of risk. A higher value indicates a product has achieved better historical risk-adjusted performance. 
  
 Up Market Capture - The ratio of average portfolio performance over the designated benchmark during periods of positive returns. A higher value indicates better product performance. 
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Disclosures 

  
 
AndCo compiled this report for the sole use of the client for which it was prepared.  AndCo is responsible for evaluating the performance results of the Total Fund along with the investment advisors by comparing 
their performance with indices and other related peer universe data that is deemed appropriate.  AndCo uses the results from this evaluation to make observations and recommendations to the client. 
 
 
AndCo uses time-weighted calculations which are founded on standards recommended by the CFA Institute.  The calculations and values shown are based on information that is received from custodians.  AndCo 
analyzes transactions as indicated on the custodian statements and reviews the custodial market values of the portfolio.  As a result, this provides AndCo with a reasonable basis that the investment information 
presented is free from material misstatement.  This methodology of evaluating and measuring performance provides AndCo with a practical foundation for our observations and recommendations.  Nothing came to 
our attention that would cause AndCo to believe that the information presented is significantly misstated. 
 
 
This performance report is based on data obtained by the client’s custodian(s), investment fund administrator, or other sources believed to be reliable.  While these sources are believed to be reliable, the data 
providers are responsible for the accuracy and completeness of their statements. Clients are encouraged to compare the records of their custodian(s) to ensure this report fairly and accurately reflects their various 
asset positions. 
 
 
The strategies listed may not be suitable for all investors.  We believe the information provided here is reliable, but do not warrant its accuracy or completeness.  Past performance is not an indication of future 
performance.  Any information contained in this report is for informational purposes only and should not be construed to be an offer to buy or sell any securities, investment consulting, or investment management 
services. 
 
 
Additional information included in this document may contain data provided by from index databases, public economic sources and the managers themselves.   
 
 
This document may contain data provided by Bloomberg Barclays.   Bloomberg Barclays Index data provided by way of Barclays Live.   
 
 
This document may contain data provided by Standard and Poor’s.  Nothing contained within any document, advertisement or presentation from S&P Indices constitutes an offer of services in jurisdictions where 
S&P Indices does not have the necessary licenses. All information provided by S&P Indices is impersonal and is not tailored to the needs of any person, entity or group of persons. Any returns or performance 
provided within any document is provided for illustrative purposes only and does not demonstrate actual performance. Past performance is not a guarantee of future investment results.   
 
 
This document may contain data provided by MSCI, Inc.  Copyright MSCI, 2017.  Unpublished.  All Rights Reserved.  This information may only be used for your internal use, may not be reproduced or 
redisseminated in any form and may not be used to create any financial instruments or products or any indices.  This information is provided on an “as is” basis and the user of this information assumes the entire 
risk of any use it may make or permit to be made of this information.  Neither MSCI, any of its affiliates or any other person involved in or related to compiling, computing or creating this information makes any 
express or implied warranties or representations with respect to such information or the results to be obtained by the use thereof, and MSCI, its affiliates and each such other person hereby expressly disclaim all 
warranties (including, without limitation, all warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this information.  
Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any other person involved in or related to compiling, computing or creating this information have any liability for any direct, indirect, 
special, incidental, punitive, consequential or any other damages (including, without limitation, lost profits) even if notified of, or if it might otherwise have anticipated, the possibility of such damages.   
 
 
This document may contain data provided by Russell Investment Group.  Russell Investment Group is the source owner of the data contained or reflected in this material and all trademarks and copyrights related 
thereto.  The material may contain confidential information and unauthorized use, disclosure, copying, dissemination or redistribution is strictly prohibited.  This is a user presentation of the data.  Russell Investment 
Group is not responsible for the formatting or configuration of this material or for any inaccuracy in presentation thereof. 
 
 
This document may contain data provided by Morningstar.  All rights reserved.  Use of this content requires expert knowledge.  It is to be used by specialist institutions only.  The information contained herein: (1) is 
proprietary to Morningstar and/or its content providers; (2) may not be copied, adapted or distributed; and (3) is not warranted to be accurate, complete or timely.  Neither Morningstar nor its content providers are 
responsible for any damages or losses arising from any use of this information, except where such damages or losses cannot be limited or excluded by law in your jurisdiction.  Past financial performance is not 
guarantee of future results. 
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Salem Trust Service Report Summary 

 CORPORATE HEADQUARTERS: 1715 N WESTSHORE BOULEVARD, SUITE 750   •  TAMPA, FL 33607  •  TEL (877) 382-5268  •  FAX (813) 301-1295 

www.salemtrust . com   
SALEM TRUST COMPANY IS A DIVISION OF TMI TRUST COMPANY 

An Authentic Difference An Authentic Difference®
 

For the period ending June 30, 2019 
Published Date: July 24, 2019 

 
 
 
 
 
 
 

 

  

 

 

 

 

Our Definition of Reliability:  
An Authentic Difference® is a promise of transparency. Each quarter, we publish a report of operation 
stability and performance for the benefit of every client and industry partner. This Service Report Summary 
tracks 5 primary categories essential to core custody services. This summary is condensed from a 
comprehensive quarterly performance scorecard containing 17 discrete tasks, also available by request. Based 
on data used by our independent auditors and government regulators, we objectively compare how we have 
performed in relation to our goals. Our objective is to deliver better service to clients and their service 
partners by analyzing how the average performance can be improved.

The Florida Citrus Tower, 
Clermont, FL 

6-25-2019: Clermont 
experienced an overall crime 
reduction of 21.7% last year… 

www.clermontfl.gov 

6-24-2019:  
First responders save man after 

45 minutes of CPR… 
www.clermontfl.gov 
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Category Goal

Client Statement Production: 
Tracks when statements are released to our clients.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Trade Settlements: 
Measures how many securities are posted by their settlement dates.  
 
  
 
 
 
 
 
 
 
 
 
 
 
 

Income Posting:  
Measures all types of income, including interest, dividends, capital gains and pay downs. 
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Corporate Actions Category
Goal

Cash Processing: 
Tracks when wires, ACHs and checks are produced or transmitted. 
 
 
 
 
 
 
 
 
 
 
 
 
 
Corporate Actions:  
Measures the completion of stock splits, company reorganizations and stock calls.  
 
 
 
 
 
 
 
 
 
 
 
 

Client Service Totals as of June 30, 2019: 
Client relationships  

• Client assets under administration: $9 billion 
• Client relationships: 218 

Client service ratio 

• Full-time Salem Trust client services employees: 8 
• Average number of client relationships per Salem Trust relationship manager: 55 

Benefit payments 

• Monthly recurring payments made in past 12 months: 95,026 
• Lump sum payments made in past 12 months: 1,703 

Securities movement 

• Number of security positions held: 27,507 (excluding money market funds) 
• Number of securities trades processed in past 12 months: 157,879 
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 Discrete Tasks per Service Category: 
Listed below are the individual tasks, with their goals, for each category tracked in the comprehensive 
quarterly performance scorecard. The graphs in this Salem Trust Service Report Summary average all discrete 
tasks within a category.   
 
Client statement production performance base:  

• Standard statements released for print within 5 business days: >99% 
• Employee benefit statements release for print within 10 business days: >95%  

 
Trade settlements performance base: 

• Money market trades posted on settlement date: >99% 
• Mutual fund trades posted on settlement date: >95% 
• DTC and Fed trades posted on settlement date: >95% 

 
Income posting category performance base: 

• Money market dividends posted within 1 business day of payable date: >99% 
• Mutual fund dividends and capital gains distributions posted within 3 business days of payable date: >95% 
• Book-entry DTC dividends posted within 1 business day of payable date: >95% 
• Book-entry Fed interest posted within 1 business day of payable date: >85% 
• MBS, CMO & asset-backed principal paydowns posted within 2 business days of payable date: >90% 
• MBS, CMO & asset-backed interest posted within 2 business days of payable date: >90% 

 
Cash processing category performance base: 

• Wire transfers transmitted on same business day: >99% 
• ACH transfers transmitted on same business day: >99% 
• Checks produced on same business day: >99% 

 
Corporate actions category performance base: 

• Stock splits & stock dividends posted within 1 business day of ex-date: >95% 
• Exchanges, spinoffs, mergers & all other reorgs posted within 1 business day after receipt: >95% 
• Maturities & full calls posted within 1 business day of maturity or call date: >95% 

Investment products and services are not bank deposits or obligations of, or guaranteed or endorsed or otherwise 
supported by, Salem Trust Company, its parent company or any affiliate, are not federally insured or guaranteed by 
the FDIC or any other agency of the United States, and are subject to investment risks, including possible loss of the 
principal amount invested. 
Investments are: 
 
 IN NO EVENT WILL SALEM TRUST COMPANY OR ITS AFFILIATES BE LIABLE FOR ANY DAMAGES, INCLUDING WITHOUT LIMITATION 
DIRECT OR INDIRECT, SPECIAL, INCIDENTAL, OR CONSEQUENTIAL DAMAGES, LOSSES OR EXPENSES ARISING IN CONNECTION 
WITH THIS PUBLICATION OR USE THEREOF BY ANY PARTY OR IN CONNECTION WITH ANY ERROR OR OMISSION.   



Administration Shares: FGAXX

Before you invest, you may want to review the Goldman Sachs Financial Square Treasury Obligations Fund’s (the “Fund”) Prospectus, which 
contains more information about the Fund and its risks. You can find the Fund’s Prospectus and other information about the Fund, including the 
Statement of Additional Information (“SAI”) and most recent annual reports to shareholders, online at www.gsamfunds.com/moneymarketfunds. 
You can also get this information at no cost by calling 800-621-2550 or by sending an e-mail request to gs-funds-document-requests@gs.com. The 
Fund’s Prospectus and SAI, both dated December 28, 2018, are incorporated by reference into this Summary Prospectus.

INVESTMENT OBJECTIVE

The Fund seeks to maximize current income to the extent 
consistent with the preservation of capital and the maintenance of 
liquidity by investing exclusively in high quality money market
instruments.

FEES AND EXPENSES OF THE FUND

This table describes the fees and expenses that you may pay if you
buy and hold shares of the Fund.

SHAREHOLDER FEES (fees paid directly from your investment)

ANNUAL FUND OPERATING EXPENSES (expenses that you pay each year  
as a percentage of the value of your investment)

EXPENSE EXAMPLE

This Example is intended to help you compare the cost of invest-
ing in the Fund with the cost of investing in other mutual funds.

The Example assumes that you invest $10,000 in Administrationaa
Shares of the Fund for the time periods indicated and then redeem 
all of your Administration Shares at the end of those periods. The 
Example also assumes that your investment has a 5% return each
year and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

PRINCIPAL STRATEGY

The Fund pursues its investment objective by investing only in
U.S. Treasury Obligations, which include securities issued or 
guaranteed by the U.S. Treasury where the payment of principal 
and interest is backed by the full faith and credit of the U.S. 
government (“U.S. Treasury Obligations”), and repurchase 
agreements collateralized by U.S. Treasury Obligations.

The Fund intends to be a “government money market fund,” as 
such term is defined in or interpreted under Rule 2a-7 under the 
Investment Company Act of 1940, as amended (“Investment 
Company Act”). “Government money market funds” are money 
market funds that invest at least 99.5% of their total assets in cash,
securities issued or guaranteed by the United States or certain 
U.S. government agencies or instrumentalities (“U.S. Government 
Securities”), and/or repurchase agreements that are collateralized 

Administration Shares

Maximum Sales Charge (Load) Imposed on
Purchases

None

Maximum Deferred Sales Charge (Load) None

Maximum Sales Charge (Load) Imposed on
Reinvested Dividends

None

Redemption Fees None

Exchange Fees None

Administration Shares

Management Fees1 0.18%

Other Expenses 0.27%
Administration Fees 0.25%
All Other Expenses 0.02%

Total Annual Fund Operating Expenses 0.45%

1 The Fund’s “Management Fees” have been restated to reflect current fees.

Summary  
Prospectus

GOLDMAN SACHS FINANCIAL SQUARE TREASURY OBLIGATIONS FUND

December 28, 2018

3 Years 5 Years 10 Years1 Year 3 Years 5 Years

Administration Shares $144 $252 $567$46 $144 $252



times when it would not otherwise do so, which may negatively
impact the Fund’s NAV and liquidity. Similarly, large Fund share 
purchases may adversely affect the Fund’s performance to the 
extent that the Fund is delayed in investing new cash or otherwise
maintains a larger cash position than it ordinarily would. These 
transactions may also accelerate the realization of taxable income 
to shareholders if such sales of investments resulted in gains,
and may also increase transaction costs. In addition, a large
redemption could result in the Fund’s current expenses being 
allocated over a smaller asset base, leading to an increase in the
Fund’s expense ratio.

Liquidity Risk. The Fund may make investments that are illiquid 
or that may become less liquid in response to market developments
or adverse investor perceptions. Illiquid investments may be
more difficult to value. The liquidity of portfolio securities 
can deteriorate rapidly due to credit events affecting issuers or 
guarantors, such as a credit rating downgrade, or due to general 
market conditions or a lack of willing buyers. An inability to 
sell one or more portfolio positions, or selling such positions at
an unfavorable time and/or under unfavorable conditions, can 
adversely affect the Fund’s ability to maintain a stable $1.00 share 
price. Liquidity risk may also refer to the risk that the Fund will 
not be able to pay redemption proceeds within the allowable time 
period because of unusual market conditions, an unusually high
volume of redemption requests, or other reasons. Liquidity risk 
may be the result of, among other things, the reduced number 
and capacity of traditional market participants to make a market 
in fixed income securities or the lack of an active market. 
The potential for liquidity risk may be magnified by a rising 
interest rate environment or other circumstances where investor 
redemptions from money market and other fixed income mutual 
funds may be higher than normal, potentially causing increased 
supply in the market due to selling activity.

Market Risk. The market value of the securities in which the 
Fund invests may go up or down in response to the prospects of 
governments and/or general economic conditions throughout the 
world due to increasingly interconnected global economies and 
financial markets.

Stable NAV Risk. The Fund may not be able to maintain 
a stable $1.00 share price at all times. If any money market 
fund that intends to maintain a stable NAV fails to do so (or if 
there is a perceived threat of such a failure), other such money 
market funds, including the Fund, could be subject to increased 
redemption activity, which could adversely affect the Fund’s 
NAV. Shareholders of the Fund should not rely on or expect the 
Investment Adviser or an affiliate to purchase distressed assets
from the Fund, make capital infusions into the Fund, enter into 
capital support agreements with the Fund or take other actions to 
help the Fund maintain a stable $1.00 share price.

fully by cash or U.S. Government Securities. “Government money 
market funds” are exempt from requirements that permit money 
market funds to impose a “liquidity fee” and/or “redemption gate” 
that temporarily restricts redemptions. 

As a “government money market fund,” the Fund values its
securities using the amortized cost method. The Fund seeks to
maintain a stable net asset value (“NAV”) of $1.00 per share.

Under Rule 2a-7, the Fund may invest only in U.S. dollar-rr
denominated securities that meet certain risk-kk limiting conditions
relating to portfolio quality, maturity and liquidity.

PRINCIPAL RISKS OF THE FUND

You could lose money by investing in the Fund. Although the Fund 
seeks to preserve the value of your investment at $1.00 per share, 
it cannot guarantee it will do so. An investment in the Fund is not
a bank deposit and is not insured or guaranteed by the Federal 
Deposit Insurance Corporation or any other government agency. 
The Fund’s sponsor has no legal obligation to provide financial 
support to the Fund, and you should not expect that the sponsor 
will provide financial support to the Fund at any time. The Fund 
should not be relied upon as a complete investment program. There 
can be no assurance that the Fund will achieve its investment
objective. 

Credit/Default Risk. An issuer or guarantor of a security held by 
the Fund, or a bank or other financial institution that has entered 
into a repurchase agreement with the Fund, may default on its 
obligation to pay interest and repay principal or default on any 
other obligation. Additionally, the credit quality of securities may 
deteriorate rapidly, which may impair the Fund’s liquidity and 
cause significant deterioration in NAV.

Interest Rate Risk. When interest rates increase, the Fund’s
yield will tend to be lower than prevailing market rates, and 
the market value of its securities or instruments may also be
adversely affected. The risks associated with changing interest 
rates may have unpredictable effects on the markets and the Fund’s 
investments. A low interest rate environment poses additional
risks to the Fund, because low yields on the Fund’s portfolio
holdings may have an adverse impact on the Fund’s ability to
provide a positive yield to its shareholders, pay expenses out of 
Fund assets, or, at times, maintain a stable $1.00 share price.
Fluctuations in interest rates may also affect the liquidity of fixed 
income securities and instruments held by the Fund.

Large Shareholder Transactions Risk. The Fund may 
experience adverse effects when certain large shareholders 
purchase or redeem large amounts of shares of the Fund. Such 
large shareholder redemptions, which may occur rapidly or 
unexpectedly, may cause the Fund to sell portfolio securities at
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PORTFOLIO MANAGEMENT

Goldman Sachs Asset Management, L.P. is the investment adviser 
for the Fund (the “Investment Adviser” or “GSAM”).

BUYING AND SELLING FUND SHARES

Generally, Administration Shares may be purchased only through 
certain intermediaries that have a relationship with Goldman 
Sachs & Co. LLC (“Goldman Sachs”), including banks, trust
companies, brokers, registered investment advisers and other 
financial institutions (“Intermediaries”) that have agreed to 
provide administration services to their customers who are the 
beneficial owners of Administration Shares. The minimum 
initial investment requirement imposed upon Intermediaries for 
the purchase of Administration Shares is generally $10 million, 
and there is no minimum imposed upon additional investments.
Intermediaries may, however, impose a minimum amount for 
initial and additional investments in Administration Shares, and 
may establish other requirements such as a minimum account
balance.

You may purchase and redeem (sell) shares of the Fund on any 
business day through an Intermediary.

TAX INFORMATION

The Fund’s distributions are taxable, and will be taxed as 
ordinary income or capital gains, unless you are investing
through a tax-xx deferred arrangement, such as a 401(k) plan or an
individual retirement account. Investments through tax-deferred 
arrangements may become taxable upon withdrawal from such 
arrangements.

PAYMENTS TO BROKER-DEALERS AND  
OTHER FINANCIAL INTERMEDIARIES

If you purchase the Fund through an Intermediary, the Fund and/
or its related companies may pay the Intermediary for the sale 
of Fund shares and related services. These payments may create
a conflict of interest by influencing the Intermediary and your 
salesperson to recommend the Fund over another investment. Ask 
your salesperson or visit your Intermediary’s website for more 
information.

PERFORMANCE

The bar chart and table below provide an indication of the risks of 
investing in the Fund by showing: (a) changes in the performance 
of the Fund’s Administration Shares from year to year; and (b) the
average annual total returns of the Fund’s Administration Shares. 
The Fund’s past performance is not necessarily an indication of 
how the Fund will perform in the future. Performance reflects fee
waivers and/or expense limitations in effect during the periods 
shown. Updated performance information is available at no cost at 
www.gsamfunds.com/performanceg p  or by calling 1-800-621-2550.
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Administration Shares: FBAXX

Before you invest, you may want to review the Goldman Sachs Financial Square Prime Obligations Fund’s (the “Fund”) Prospectus, which contains 
more information about the Fund and its risks. You can find the Fund’s Prospectus and other information about the Fund, including the Statement 
of Additional Information (“SAI”) and most recent annual reports to shareholders, online at www.gsamfunds.com/moneymarketfunds. You can 
also get this information at no cost by calling 800-621-2550 or by sending an e-mail request to gs-funds-document-requests@gs.com. The Fund’s 
Prospectus and SAI, both dated December 28, 2018, are incorporated by reference into this Summary Prospectus.

INVESTMENT OBJECTIVE

The Fund seeks to maximize current income to the extent 
consistent with the preservation of capital and the maintenance 
of liquidity by investing exclusively in high quality money
market instruments.

FEES AND EXPENSES OF THE FUND

This table describes the fees and expenses that you may pay if you
buy and hold shares of the Fund.

SHAREHOLDER FEES (fees paid directly from your investment)

ANNUAL FUND OPERATING EXPENSES (expenses that you pay each year  
as a percentage of the value of your investment)

EXPENSE EXAMPLE

This Example is intended to help you compare the cost of invest-
ing in the Fund with the cost of investing in other mutual funds.

The Example assumes that you invest $10,000 in Administration
Shares of the Fund for the time periods indicated and then redeem 
all of your Administration Shares at the end of those periods. 
The Example also assumes that your investment has a 5% return
each year and that the Fund’s operating expenses remain the same
(except that the Example incorporates the expense limitation 
arrangement for only the first year). Although your actual costs 
may be higher or lower, based on these assumptions your costs
would be:

PRINCIPAL STRATEGY

The Fund pursues its investment objective by investing in
securities issued or guaranteed by the United States or certain
U.S. government agencies or instrumentalities (“U.S. Government 
Securities”), obligations of banks (which may exceed 25% of its 
total assets), commercial paper and other short-term obligations 
of U.S. companies, states, municipalities and other entities, and 
repurchase agreements. The Fund may also invest in U.S. dollar-
denominated obligations of foreign banks, foreign companies 
and foreign governments. The Fund may, but does not currently 
intend to, invest in Euro certificates of deposit. The Fund may not 
invest more than 25% of its total assets in the securities of any one
foreign government.

Summary  
Prospectus

GOLDMAN SACHS FINANCIAL SQUARE PRIME OBLIGATIONS FUND

December 28, 2018

Administration Shares

Maximum Sales Charge (Load) Imposed on
Purchases

None

Maximum Deferred Sales Charge (Load) None
Maximum Sales Charge (Load) Imposed on
Reinvested Dividends

None

Redemption Fees None
Exchange Fees None

Administration Shares

Management Fees1 0.16%
Other Expenses 0.28%

Administration Fees 0.25%
All Other Expenses 0.03%

Total Annual Fund Operating Expenses 0.44%
Expense Limitation2 (0.01)%

Total Annual Fund Operating Expenses  
After Expense Limitation

0.43%

1 The Fund’s “Management Fees” have been restated to reflect current fees.
2 The Investment Adviser has agreed to reduce or limit “Other Expenses” (excluding 

acquired fund fees and expenses, administration fees, transfer agency fees and expenses, 
taxes, interest, brokerage fees, expenses of shareholder meetings, litigation and 
indemnification, and extraordinary expenses) to 0.014% of the Fund’s average daily net 
assets through at least December 28, 2019, and prior to such date the Investment Adviser 
may not terminate the arrangement without the approval of the Board of Trustees.

3 Years 5 Years 10 Years1 Year 3 Years 5 Years

Administration Shares $140 $245 $554$44 $140 $245



the repayment of the debt may be unable or unwilling to repay 
the principal or interest when due.

Interest Rate Risk. When interest rates increase, the Fund’s
yield will tend to be lower than prevailing market rates, and the 
market value of its securities or instruments may also be
adversely affected. The risks associated with changing interest
rates may have unpredictable effects on the markets and the 
Fund’s investments. A low interest rate environment poses
additional risks to the Fund, because low yields on the Fund’s
portfolio holdings may have an adverse impact on the Fund’s 
ability to provide a positive yield to its shareholders, pay
expenses out of Fund assets, or minimize the volatility of the
Fund’s NAV per share. Fluctuations in interest rates may also
affect the liquidity of fixed income securities and instruments 
held by the Fund.

Large Shareholder Transactions Risk. The Fund may 
experience adverse effects when certain large shareholders 
purchase or redeem large amounts of shares of the Fund. Such 
large shareholder redemptions, which may occur rapidly or 
unexpectedly, may cause the Fund to sell portfolio securities at
times when it would not otherwise do so, which may negatively
impact the Fund’s NAV and liquidity. Similarly, large Fund share 
purchases may adversely affect the Fund’s performance to the 
extent that the Fund is delayed in investing new cash or 
otherwise maintains a larger cash position than it ordinarily 
would. These transactions may also accelerate the realization of 
taxable income to shareholders if such sales of investments
resulted in gains, and may also increase transaction costs. In
addition, a large redemption could result in the Fund’s current 
expenses being allocated over a smaller asset base, leading to an
increase in the Fund’s expense ratio.

Liquidity Risk. The Fund may make investments that are illiquid 
or that may become less liquid in response to market developments
or adverse investor perceptions. Illiquid investments may be
more difficult to value. The liquidity of portfolio securities 
can deteriorate rapidly due to credit events affecting issuers or 
guarantors, such as a credit rating downgrade, or due to general 
market conditions or a lack of willing buyers. An inability to 
sell one or more portfolio positions, or selling such positions at
an unfavorable time and/or under unfavorable conditions, can 
increase the volatility of the Fund’s NAV per share. Liquidity risk 
may also refer to the risk that the Fund will not be able to pay 
redemption proceeds within the allowable time period because 
of unusual market conditions, an unusually high volume of 
redemption requests, or other reasons. Liquidity risk may be the 
result of, among other things, the reduced number and capacity 
of traditional market participants to make a market in fixed 
income securities or the lack of an active market. The potential 
for liquidity risk may be magnified by a rising interest rate 
environment or other circumstances where investor redemptions 
from money market and other fixed income mutual funds may be 
higher than normal, potentially causing increased supply in the
market due to selling activity.

Market Risk. The market value of the securities in which the 
Fund invests may go up or down in response to the prospects of 
individual companies, particular sectors or governments and/or 

The Fund intends to be an “institutional money market fund” 
under Rule 2a-7 under the Investment Company Act of 1940, as
amended (the “Investment Company Act”). Although the Fund is 
a money market fund, the net asset value (“NAV”) of the Fund’s 
shares will fluctuate with changes in the values of its portfolio
securities. Under Rule 2a-7, the Fund may invest only in U.S.
dollar-denominated securities that meet certain risk-limiting 
conditions relating to portfolio quality, maturity, diversification 
and liquidity.

PRINCIPAL RISKS OF THE FUND

You could lose money by investing in the Fund. Because the
share price of the Fund will fluctuate, when you sell your shares 
they may be worth more or less than what you originally paid 
for them. The Fund may impose a fee upon the sale of your 
shares or may temporarily suspend your ability to sell shares if 
the Fund’s liquidity falls below required minimums because of 
market conditions or other factors. An investment in the Fund 
is not a bank deposit and is not insured or guaranteed by the
Federal Deposit Insurance Corporation or any other government 
agency. The Fund’s sponsor has no legal obligation to provide 
financial support to the Fund, and you should not expect that the
sponsor will provide financial support to the Fund at any time.
The Fund should not be relied upon as a complete investment
program. There can be no assurance that the Fund will achieve its 
investment objective.

Banking Industry Risk. An adverse development in the banking 
industry (domestic or foreign) may affect the value of the Fund’s 
investments more than if the Fund were not invested to such
a degree in the banking industry. Banks may be particularly 
susceptible to certain economic factors such as interest rate
changes, adverse developments in the real estate market, fiscal,
regulatory and monetary policy and general economic cycles.

Credit/Default Risk. An issuer or guarantor of a security held 
by the Fund, or a bank or other financial institution that has 
entered into a repurchase agreement with the Fund, may default 
on its obligation to pay interest and repay principal or default on 
any other obligation. Additionally, the credit quality of securities 
may deteriorate rapidly, which may impair the Fund’s liquidity 
and cause significant deterioration in NAV.

Floating NAV Risk. The Fund does not maintain a stable NAV
per share. The value of the Fund’s shares will be calculated to 
four decimal places and will fluctuate with changes in the values
of the Fund’s portfolio securities. When you sell your shares, 
they may be worth more or less than what you originally paid for 
them. This may result in a capital gain or loss.

Foreign Risk. Foreign securities may be subject to risk of loss
because of more or less foreign government regulation, less 
public information and less economic, political and social
stability in the countries in which the Fund invests. The
imposition of sanctions, confiscations, trade restrictions
(including tariffs) and other government restrictions by the 
United States and other governments, or from problems in share 
registration, settlement or custody, may also result in losses. In
addition, the Fund will be subject to the risk that an issuer of 
foreign sovereign debt or the government authorities that control 
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PERFORMANCE

The bar chart and table below provide an indication of the risks of 
investing in the Fund by showing: (a) changes in the performance 
of the Fund’s Administration Shares from year to year; and (b) the
average annual total returns of the Fund’s Administration Shares. 
The Fund’s past performance is not necessarily an indication of 
how the Fund will perform in the future. Performance reflects fee
waivers and/or expense limitations in effect during the periods 
shown. Updated performance information is available at no cost at 
www.gsamfunds.com/performanceg p  or by calling 1-800-621-2550.

general economic conditions throughout the world due to 
increasingly interconnected global economies and financial
markets.

Municipal Securities Risk. Municipal securities are subject to
credit/default risk, interest rate risk and certain additional risks. 
The Fund may be more sensitive to adverse economic, business
or political developments if it invests a substantial portion of its
assets in the debt securities of similar projects (such as those
relating to education, health care, housing, transportation, and 
utilities), industrial development bonds, or in particular types of 
municipal securities (such as general obligation bonds, private
activity bonds and moral obligation bonds). 

U.S. Government Securities Risk. The U.S. government may 
not provide financial support to U.S. government agencies, 
instrumentalities or sponsored enterprises if it is not obligated to
do so by law. Certain U.S. Government Securities, including 
securities issued by the Federal National Mortgage Association
(“Fannie Mae”), Federal Home Loan Mortgage Corporation 
(“Freddie Mac”) and Federal Home Loan Banks, are neither 
issued nor guaranteed by the U.S. Treasury and, therefore, are 
not backed by the full faith and credit of the United States. The 
maximum potential liability of the issuers of some U.S.
Government Securities held by the Fund may greatly exceed 
their current resources, including any legal right to support from 
the U.S. Treasury. It is possible that issuers of U.S. Government 
Securities will not have the funds to meet their payment 
obligations in the future.

0.17% 0.01% 0.01% 0.01% 0.01% 0.01% 0.19%
0.82%

2.39%

Best Quarter
Q1 ’08 +0.88%
Worst Quarter
Q1 ’15 0.00%

2017201620152014201320122011201020092008

TOTAL RETURN CALENDAR YEAR

The total return 
for Administration 
Shares for the 
9-month period 
ended September 30,
2018 was 1.28%.

AVERAGE ANNUAL TOTAL RETURN

For the period ended
December 31, 2017 5 Years1 Year 5 Years 10 Years

Since  
Inception

Administration Shares 
(Inception 11/9/92)

0.21% 0.36% 2.50%0.82% 0.21% 0.36%
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PORTFOLIO MANAGEMENT

Goldman Sachs Asset Management, L.P. is the investment adviser 
for the Fund (the “Investment Adviser” or “GSAM”).

BUYING AND SELLING FUND SHARES

Generally, Administration Shares may be purchased only through 
certain intermediaries that have a relationship with Goldman 
Sachs & Co. LLC (“Goldman Sachs”), including banks, trust
companies, brokers, registered investment advisers and other 
financial  institutions (“Intermediaries”) that have agreed to 
provide administration services to their customers who are the 
beneficial owners of Administration Shares. The minimum 
initial investment requirement imposed upon Intermediaries for 
the purchase of Administration Shares is generally $10 million, 
and there is no minimum imposed upon additional investments.
Intermediaries may, however, impose a minimum amount for 
initial and additional investments in Administration Shares, and 
may establish other requirements such as a minimum account
balance.

You may purchase and redeem (sell) shares of the Fund on any 
business day through an Intermediary.

TAX INFORMATION

The Fund’s distributions are taxable, and will be taxed as 
ordinary income or capital gains, unless you are investing
through a tax-deferred arrangement, such as a 401(k) plan or an 
individual retirement account. Investments through tax-deferred 
arrangements may become taxable upon withdrawal from such 
arrangements. 

PAYMENTS TO BROKER-DEALERS AND  
OTHER FINANCIAL INTERMEDIARIES

If you purchase the Fund through an Intermediary, the Fund and/
or its related companies may pay the Intermediary for the sale 
of Fund shares and related services. These payments may create
a conflict of interest by influencing the Intermediary and your 
salesperson to recommend the Fund over another investment. Ask 
your salesperson or visit your Intermediary’s website for more 
information.

FSADMSUM4-18
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Administration Shares: FOAXX

Before you invest, you may want to review the Goldman Sachs Financial Square Government Fund’s (the “Fund”) Prospectus, which contains more 
information about the Fund and its risks. You can find the Fund’s Prospectus and other information about the Fund, including the Statement of 
Additional Information (“SAI”) and most recent annual reports to shareholders, online at www.gsamfunds.com/moneymarketfunds. You can also 
get this information at no cost by calling 800-621-2550 or by sending an e-mail request to gs-funds-document-requests@gs.com. The Fund’s 
Prospectus and SAI, both dated December 28, 2018, are incorporated by reference into this Summary Prospectus.

INVESTMENT OBJECTIVE

The Fund seeks to maximize current income to the extent 
consistent with the preservation of capital and the maintenance of 
liquidity by investing exclusively in high quality money market
instruments.

FEES AND EXPENSES OF THE FUND

This table describes the fees and expenses that you may pay if you
buy and hold shares of the Fund.

SHAREHOLDER FEES (fees paid directly from your investment)

ANNUAL FUND OPERATING EXPENSES (expenses that you pay each year  
as a percentage of the value of your investment)

EXPENSE EXAMPLE

This Example is intended to help you compare the cost of invest-
ing in the Fund with the cost of investing in other mutual funds.

The Example assumes that you invest $10,000 in Administrationaa
Shares of the Fund for the time periods indicated and then redeem 
all of your Administration Shares at the end of those periods. The 
Example also assumes that your investment has a 5% return each
year and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

PRINCIPAL STRATEGY

The Fund pursues its investment objective by investing only in
“government securities,” as such term is defined in or interpreted 
under the Investment Company Act of 1940, as amended 
(“Investment Company Act”), and repurchase agreements 
collateralized by such securities. “Government securities”
generally are securities issued or guaranteed by the United States 
or certain U.S. government agencies or instrumentalities (“U.S. 
Government Securities”).

The Fund intends to be a “government money market fund,” as 
such term is defined in or interpreted under Rule 2a-7 under the 
Investment Company Act. “Government money market funds” are 
money market funds that invest at least 99.5% of their total assets 

Administration Shares

Maximum Sales Charge (Load) Imposed on
Purchases

None

Maximum Deferred Sales Charge (Load) None
Maximum Sales Charge (Load) Imposed on
Reinvested Dividends

None

Redemption Fees None
Exchange Fees None

Administration Shares

Management Fees1 0.16%
Other Expenses 0.26%

Administration Fees 0.25%
All Other Expenses 0.01%

Total Annual Fund Operating Expenses 0.42%

1 The Fund’s “Management Fees” have been restated to reflect current fees.

Summary  
Prospectus

GOLDMAN SACHS FINANCIAL SQUARE GOVERNMENT FUND

December 28, 2018

3 Years 5 Years 10 Years1 Year 3 Years 5 Years

Administration Shares $135 $235 $530$43 $135 $235



redemption could result in the Fund’s current expenses being 
allocated over a smaller asset base, leading to an increase in the
Fund’s expense ratio.

Liquidity Risk. The Fund may make investments that are illiquid 
or that may become less liquid in response to market developments
or adverse investor perceptions. Illiquid investments may be
more difficult to value. The liquidity of portfolio securities 
can deteriorate rapidly due to credit events affecting issuers or 
guarantors, such as a credit rating downgrade, or due to general 
market conditions or a lack of willing buyers. An inability to 
sell one or more portfolio positions, or selling such positions at
an unfavorable time and/or under unfavorable conditions, can 
adversely affect the Fund’s ability to maintain a stable $1.00 share 
price. Liquidity risk may also refer to the risk that the Fund will 
not be able to pay redemption proceeds within the allowable time 
period because of unusual market conditions, an unusually high
volume of redemption requests, or other reasons. Liquidity risk 
may be the result of, among other things, the reduced number 
and capacity of traditional market participants to make a market 
in fixed income securities or the lack of an active market. 
The potential for liquidity risk may be magnified by a rising 
interest rate environment or other circumstances where investor 
redemptions from money market and other fixed income mutual 
funds may be higher than normal, potentially causing increased 
supply in the market due to selling activity.

Market Risk. The market value of the securities in which the 
Fund invests may go up or down in response to the prospects of 
individual companies, particular sectors or governments and/
or general economic conditions throughout the world due to 
increasingly interconnected global economies and financial 
markets.

Stable NAV Risk. The Fund may not be able to maintain 
a stable $1.00 share price at all times. If any money market 
fund that intends to maintain a stable NAV fails to do so (or if 
there is a perceived threat of such a failure), other such money 
market funds, including the Fund, could be subject to increased 
redemption activity, which could adversely affect the Fund’s 
NAV. Shareholders of the Fund should not rely on or expect the 
Investment Adviser or an affiliate to purchase distressed assets
from the Fund, make capital infusions into the Fund, enter into 
capital support agreements with the Fund or take other actions to 
help the Fund maintain a stable $1.00 share price.

U.S. Government Securities Risk. The U.S. government may 
not provide financial support to U.S. government agencies, 
instrumentalities or sponsored enterprises if it is not obligated 
to do so by law. Certain U.S. Government Securities, including 
securities issued by the Federal National Mortgage Association
(“Fannie Mae”), Federal Home Loan Mortgage Corporation 
(“Freddie Mac”) and Federal Home Loan Banks, are neither 
issued nor guaranteed by the U.S. Treasury and, therefore, are 
not backed by the full faith and credit of the United States. 
The maximum potential liability of the issuers of some U.S.
Government Securities held by the Fund may greatly exceed 
their current resources, including any legal right to support from 
the U.S. Treasury. It is possible that issuers of U.S. Government 
Securities will not have the funds to meet their payment 
obligations in the future.

in cash, U.S. Government Securities, and/or repurchase agreements 
that are collateralized fully by cash or U.S. Government Securities. 
“Government money market funds” are exempt from requirements
that permit money market funds to impose a “liquidity fee” and/
or “redemption gate” that temporarily restricts redemptions. As a 
“government money market fund,” the Fund values its securities 
using the amortized cost method. The Fund seeks to maintain a
stable net asset value (“NAV”) of $1.00 per share.

Under Rule 2a-7, the Fund may invest only in U.S. dollar-
denominated securities that meet certain risk-limiting conditions 
relating to portfolio quality, maturity and liquidity.

PRINCIPAL RISKS OF THE FUND

You could lose money by investing in the Fund. Although the Fund 
seeks to preserve the value of your investment at $1.00 per share, 
it cannot guarantee it will do so. An investment in the Fund is not
a bank deposit and is not insured or guaranteed by the Federal 
Deposit Insurance Corporation or any other government agency. 
The Fund’s sponsor has no legal obligation to provide financial 
support to the Fund, and you should not expect that the sponsor 
will provide financial support to the Fund at any time. The Fund 
should not be relied upon as a complete investment program. There 
can be no assurance that the Fund will achieve its investment
objective. 

Credit/Default Risk. An issuer or guarantor of a security held by 
the Fund, or a bank or other financial institution that has entered 
into a repurchase agreement with the Fund, may default on its 
obligation to pay interest and repay principal or default on any 
other obligation. Additionally, the credit quality of securities may 
deteriorate rapidly, which may impair the Fund’s liquidity and 
cause significant deterioration in NAV.

Interest Rate Risk. When interest rates increase, the Fund’s
yield will tend to be lower than prevailing market rates, and 
the market value of its securities or instruments may also be
adversely affected. The risks associated with changing interest 
rates may have unpredictable effects on the markets and the Fund’s 
investments. A low interest rate environment poses additional
risks to the Fund, because low yields on the Fund’s portfolio
holdings may have an adverse impact on the Fund’s ability to
provide a positive yield to its shareholders, pay expenses out of 
Fund assets, or, at times, maintain a stable $1.00 share price.
Fluctuations in interest rates may also affect the liquidity of fixed 
income securities and instruments held by the Fund.

Large Shareholder Transactions Risk. The Fund may 
experience adverse effects when certain large shareholders 
purchase or redeem large amounts of shares of the Fund. Such 
large shareholder redemptions, which may occur rapidly or 
unexpectedly, may cause the Fund to sell portfolio securities at
times when it would not otherwise do so, which may negatively
impact the Fund’s NAV and liquidity. Similarly, large Fund share 
purchases may adversely affect the Fund’s performance to the 
extent that the Fund is delayed in investing new cash or otherwise
maintains a larger cash position than it ordinarily would. These 
transactions may also accelerate the realization of taxable income 
to shareholders if such sales of investments resulted in gains,
and may also increase transaction costs. In addition, a large
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PORTFOLIO MANAGEMENT

Goldman Sachs Asset Management, L.P. is the investment adviser 
for the Fund (the “Investment Adviser” or “GSAM”).

BUYING AND SELLING FUND SHARES

Generally, Administration Shares may be purchased only through 
certain intermediaries that have a relationship with Goldman 
Sachs & Co. LLC (“Goldman Sachs”), including banks, trust
companies, brokers, registered investment advisers and other 
financial institutions (“Intermediaries”) that have agreed to 
provide administration services to their customers who are the 
beneficial owners of Administration Shares. The minimum 
initial investment requirement imposed upon Intermediaries for 
the purchase of Administration Shares is generally $10 million, 
and there is no minimum imposed upon additional investments.
Intermediaries may, however, impose a minimum amount for 
initial and additional investments in Administration Shares, and 
may establish other requirements such as a minimum account
balance.

You may purchase and redeem (sell) shares of the Fund on any 
business day through an Intermediary. 

TAX INFORMATION

The Fund’s distributions are taxable, and will be taxed as 
ordinary income or capital gains, unless you are investing
through a tax-deferred arrangement, such as a 401(k) plan or an
individual retirement account. Investments through tax-deferred 
arrangements may become taxable upon withdrawal from such 
arrangements.

PAYMENTS TO BROKER-DEALERS AND  
OTHER FINANCIAL INTERMEDIARIES

If you purchase the Fund through an Intermediary, the Fund and/
or its related companies may pay the Intermediary for the sale 
of Fund shares and related services. These payments may create
a conflict of interest by influencing the Intermediary and your 
salesperson to recommend  the Fund over another investment. Ask 
your salesperson or  visit your Intermediary’s website for more 
information.
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PERFORMANCE

The bar chart and table below provide an indication of the risks of 
investing in the Fund by showing: (a) changes in the performance 
of the Fund’s Administration Shares from year to year; and (b) the 
average annual total returns of the Fund’s Administration Shares. 
The Fund’s past performance is not necessarily an indication of 
how the Fund will perform in the future. Performance reflects fee
waivers and/or expense limitations in effect during the periods 
shown. Updated performance information is available at no cost at 
www.gsamfunds.com/performanceg p  or by calling 1-800-621-2550.

0.01% 0.01% 0.04%
0.52%

0.01%0.14% 0.01% 0.01% 0.01%

2.25%

Best Quarter
Q1 ’08 +0.84%
Worst Quarter
Q1 ’15 0.00%

2017201620152014201320122011201020092008

TOTAL RETURN CALENDAR YEAR

The total return 
for Administration 
Shares for the
9-month period
ended September 30,
2018 was 1.02%.

AVERAGE ANNUAL TOTAL RETURN

For the period ended 
December 31, 2017 5 Years1 Year 5 Years 10 Years

Since  
Inception

Administration Shares 
(Inception 9/1/93)

0.12% 0.30% 2.42%0.52% 0.12% 0.30%



 

Money Market Funds Comparison  

 

FOR INSTITUTIONAL USE ONLY. NOT FOR USE AND/OR DISTRIBUTION TO THE GENERAL PUBLIC. 
 

GS Financial Square Government Fund vs. GS Financial Square Prime Obligations vs GS Financial Square Treas Obligations 

Monthly Total Returns (%) as of 1/18/19 

  

Goldman Sachs 
FS Govt 

Fund/Inst 

Goldman Sachs 
FS Prime 
Oblig/Inst 

Goldman 
Sachs FS 

Treas 
Oblig/Inst 

January 2018 1.20 1.55 1.21 

February 2018 1.23 1.44 1.23 

March 2018 1.43 1.63 1.44 

April 2018 1.59 2.21 1.57 

May 2018 1.63 2.16 1.61 

June 2018 1.74 2.14 1.72 

July 2018 1.82 2.16 1.79 

August 2018 1.84 2.03 1.81 

September 2018 1.90 2.18 1.89 

October 2018 2.05 2.28 2.04 

November 2018 2.09 2.23 2.09 

December 2018 2.20 2.45 2.20 

12 Month Average: 1.73 2.04 1.72 

        

7-Day Current Yield 01/15/2019 2.31 2.59 2.27 

1-Day Current Yield 01/17/2019 2.29 2.60 2.25 

Average Maturity 01/15/2019 38 45 36 

Chgd Expense Ratio December 2018 0.18 0.12 0.20 

3-Yr Net Simple Return December 2018 0.93 1.18 0.89 

5-Yr Net Simple Return December 2018 0.56 0.73 0.54 

Portfolio Assets (mo/$mils) December 2018 104,184.8 3,633.9 18,115.2 

Redemption Deadline 5:00 PM 3:00 PM 5:00 PM 

Purchase Deadline 5:00 PM 3:00 PM 5:00 PM 

Moody's Rating Aaa-mf Aaa-mf Aaa-mf 

S&P Rating AAAm AAAm AAAm 

Fitch Rating - AAAmmf - 

CUSIP 38141W273 38141W364 38141W323 

NASDAQ FGTXX FPOXX FTOXX 

Sector Allocations (%) 01/15/2019 
      

US Treasury 29 % 0% 44 % 

US Other 3 % 0% 0% 

Repos 46 % 28 % 56 % 

Time Deposits 0% 6 % 0% 

Domestic Bank Obligations 0% 0% 0% 

Foreign Bank Obligations 0% 3 % 0% 

First Tier Commercial Paper 0% 43 % 0% 

Second Tier Commercial Paper 0% 0% 0% 

FRNS 22 % 20 % 0% 



 
FOR INSTITUTIONAL USE ONLY. NOT FOR USE AND/OR DISTRIBUTION TO THE GENERAL PUBLIC. 

 

 
Monthly Total Returns includes capital gains and / or losses which is an illustration of an investor’s actual distribution income. Current Yields may differ slightly from the actual distribution rate of a given 
portfolio because of the exclusion of distributed capital gains or losses. The SEC mandates that the 7 day current yield be published and provided to clients before quoting any other yield. This SEC 7 day 
current yield does not allow for the inclusion of capital gains and / or losses. 
The Quarter-End Total Returns are average annual total returns or cumulative total returns (only if the performance period is one year or less) as of the most recent calendar quarter end.  
They assume reinvestment of all distributions at net asset value. 
The yields and returns represent past performance.  Past performance does not guarantee future results.  Current performance may be lower or higher than the performance quoted above.  Please visit 
www.GSAMFUNDS.com to obtain the most recent month-end returns for the Goldman Sachs Financial Square Funds. 
Yields and returns will fluctuate as market conditions change.  The yield quotations more closely reflect the current earnings of the Fund than the total return quotations.  
The investment adviser may contractually agree to waive or reimburse certain fees and expenses until a specified date.   
The investment adviser may also voluntarily waive certain fees and expenses, and such voluntary waivers may be discontinued or modified at any time without notice. The performance shown above 
reflects any waivers or reimbursements that were in effect for all or a portion of the periods shown. When waivers or reimbursements are in place, the Fund’s operating expenses are reduced and the 
Fund’s yield and total returns to the shareholder are increased. 
 
Performance Notes  
An investment in a money market portfolio is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency.  Although a money market portfolio seeks to 
preserve the value of an investment at $1.00 per share, it is possible to lose money by investing in a money market portfolio.  The Fund’s sponsor has no legal obligation to provide financial support to a 
money market portfolio, and you should not expect that the sponsor will provide financial support to the money market portfolio at any time. 

Goldman Sachs Financial Square FundsSM offer six classes of shares – FST, Select, Preferred, Administration, Capital and Service Shares – of which only the Institutional Shares of the Goldman Sachs Financial Square Fund(s) are compared here.  
The Select, Preferred, Capital, Administration and Service Shares offer financial institutions the opportunity to receive an additional fee, 0.03%, 0.10%, 0.15%, 0.25%, and 0.50%, respectively, for providing certain administrative support services. 

This comparison represents comparative information gathered and available to the public by a third party, iMoneyNet, Inc. (formerly known as IBC Financial Data, Inc.), an independent mutual fund performance analytical organization located in 
Westborough, Mass.  iMoneyNet, Inc. is the source of the monthly total returns, 7-day yields, expense ratios charged, ratings and deadlines shown for the Funds listed above.   

 1-Month Total Return is a simple, annualized net total return which takes into consideration both income as defined as yield and capital gain/loss items, which are not found in the yield calculations. iMoneyNet receives both the monthly dividend 
factor and the amount of the capital gain/loss and calculates the total return. 

 7-Day Current Yield is an annualized net yield in which it is assumed that the income earned on the principal is not reinvested in the fund. It describes the annualized income earned over the last seven days.  The 7-day current yield is 
calculated by adding the seven daily dividend factors (mil rates) and dividing the sum by seven.  This number is then annualized (multiplied by 365) and converted to a percent (multiplied by 100).  The 7-day yields have been calculated in 
accordance with securities industry regulations and do not include capital gains.  The current 7-day yield may differ slightly from the actual distribution rate of a given portfolio because of this exclusion of distributed capital gains, which are non-
recurring.  

 Expense Ratio Charged is the annual fund operating expense, net of waivers and reimbursements, shown as a percentage of average net assets which is charged to shareholders.   

 Weighted Average Maturity is the weighted-average time to the return of a dollar of principal. 

 Assets are defined as assets under management for the entire portfolio. 

 Cut-Off Times are the times prior to which redemption or purchase requests will be accepted for execution on the day the request is received.   

 Ratings assigned by Standard & Poor's Ratings Group and Moody's Investors Service, Inc., and Fitch Ratings. 

 Standard & Poor's AAAm Rating: "Safety is excellent. Superior capacity to maintain principal value and limit exposure to loss."   

 Moody's Aaa Rating: "Money market funds and bond funds rated Aaa are judged to be of an investment quality similar to Aaa-rated fixed income obligations, that is, they are judged to be of the best quality." 

 Fitch AAA/V1+ Rating: "AAAmmf" ratings denote extremely strong capacity to achieve money market fund's investment objective of preserving principal and providing shareholder liquidity through limiting credit, market, and liquidity risk. 

 Ratings are subject to change and do not imply the elimination of risk. For complete information on the methodology used by each rating agency, please visit the following websites: S&P - http://www.standardandpoors.com/ratings/funds-
mmf/en/us; Moody's - http://v3.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_79004. 

The Funds listed above were chosen and provided by the client as money market funds deemed to be competitive funds of the Goldman Sachs Financial Square Fund(s) listed above.  Please be advised that certain differences between the funds do 
exist such as investment objective and expense ratios, and an investor should take these factors into consideration before making an investment decision. 

Goldman Sachs & Co. LLC, distributor of the Goldman Sachs Financial Square Funds, is not a bank and fund shares distributed by Goldman Sachs are not deposits or Obligations of or guaranteed or endorsed by any bank or insured depository 
institution, are not federally insured by the Federal Deposit Insurance Corporation (FDIC), the Federal Reserve Board or any other government agency.  Investments in the Funds involve investment risk, including possible loss of the principal 
amount invested. 

This material is not authorized for distribution unless preceded or accompanied by a current prospectus or summary prospectus, if applicable for the Goldman Sachs Financial Square 
Funds.  Investors should consider a fund's objectives, risks, and charges and expenses, and read the summary prospectus, if available, and the prospectus carefully before investing or 
sending money.   The summary prospectus, if available, and the Prospectus contains this and other information about the Fund.  

This material is provided at your request solely for your use. 
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This comparison represents comparative information gathered and available to the public by a third party, iMoneyNet, Inc. For additional information please contact iMoneynet at 1-508-616-6600 or visit their web site at 
http://www.imoneynet.com. 

Source: iMoneyNet, Inc. GSAM’s and iMoneyNet, Inc’s products are not related, and iMoneyNet, Inc. has not endorsed either GSAM or its products. 

Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness.  We have relied upon and assumed without independent verification, the accuracy and completeness 
of all information available from public sources. 

Financial Square FundsSM is a registered service mark of Goldman, Sachs & Co. LLC 
© 2019  Goldman Sachs.  All rights reserved.                                                                                                                                                                                                 Date of First Use: 2/21/18  Compliance Code: 54413-TMPL-07/2016-308049  

http://www.imoneynet.com/
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TMI Trust Company Acquisition of Salem Trust Company 

 

Frequently Asked Questions 
 

Question: What is happening? 

Response: For the past 10 years, Salem Trust Company and TMI Trust Company, a Texas chartered trust 
company, have been interested in combining their businesses to take advantage of synergies in markets, 
operations, and client service models to enhance the services provided to their clients. To that end, TMI 
Trust Company has completed a friendly acquisition of Salem Trust Company effective April 1, 2019.  An 
opportunistic intersection of many positive factors led to the decision to accept the offer from TMI Trust 
Company. 

 

Question: Who is TMI Trust Company and what do they do? 

Response: TMI Trust Company is a Texas chartered trust company founded in 1954. Headquartered in 
Fort Worth, Texas, TMI Trust Company has locations in Atlanta, Milwaukee, and Naples Florida, with 
additional personnel in Las Vegas and Charlotte. TMI is an expert provider of Trustee, Escrow Agent, 
Loan Agency, IRA/Custodial, and Family Office services.  

TMI is an organization with more than 60 employees and more than $3.2 billion in assets under care.  
The executives have extensive corporate trust experience.  Through the years, the TMI executive 
leadership have been involved with more than 30 similar acquisitions.  

 

Question: What is changing for Salem Trust Company? 

Response: The acquisition represents an ownership change for Salem Trust Company without material 
change to the structure of the company. Its management, people, systems, and operations will not 
change due to the TMI purchase.  

 

Question: Will the Salem Trust Company name change? 

Response: Salem Trust Company will continue to operate under its current name. It will continue to be 
recognized for An Authentic Difference® it makes for government pension plans and institutional 
clients.  
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Question: Will my relationship manager change? 

Response: TMI Trust Company will be retaining all the people, offices, and systems of Salem Trust 
Company. 

 

Question: Will my account numbers change? 

Response: Account numbers will not change as a consequence of the acquisition. 

 

Question: Will my account access change? 

Response: The structure of accessing accounts will not change. 

 

Question: Will the location of service office change? 

Response: The acquisition will not result in the closing or relocation of the Salem Trust Company offices.   

 

Question: Will there be an impact on my service? 

Response: There are not any anticipated changes to the quality service provided by your relationship 
manager.  

 

Question: Will there be an impact on the services offered by Salem Trust Company? 

Response: TMI Trust Company will not change the services offered by Salem Trust Company.  However, 
Salem clients will now have access to offer the full spectrum of services offered by TMI Trust Company. 

 

Question: Is there any action required on my part as a client of Salem Trust Company? 

Response: The acquisition has been structured to minimize the impact on the clients of Salem Trust 
Company.  It is expected that clients of Salem Trust will not have to take any action at this point. 
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